RHODE ISLAND HIGHER EDUCATION ASSISTANCE AUTHORITY
Supplemental Information on the Operations of the Tuition Savings Program
(CollegeBoundfund®) for the Year Ended December 31, 2009

Background
Separation of Powers Legislation (Senate Bill 2006 – 2139 Substitute A as amended Section 4) amended
RIGL Section 16-57-6.5 to require the Rhode Island Higher Education Assistance Authority (RIHEAA) to
submit supplemental information on the operations of the state’s tuition savings program in addition to the
submittal of an annual audited financial report. (Please note that the annual audited financial report for the
Rhode Island Higher Education Savings Trust [RIHEST] for the fiscal year ended June 30, 2009 is available by
contacting RIHEAA at 560 Jefferson Blvd., Warwick, RI 02886, through RIHEAA’s website,
www.riheaa.org/about/financial_reports/ , or through the Secretary of State’s website, www.state.ri.us )
The amended section reads as follows:
§ 16-57-6.5 Annual audited financial report to the governor and general assembly. – (a) The authority,
shall submit to the governor, the speaker of the house of representatives, the president of the senate, and the
secretary of state an annual audited financial report, prepared in accordance with generally accepted accounting
principles, on the operations of the tuition savings program by November 1 of each year. The annual audit shall
be made either by the auditor general or by an independent certified public accountant approved by the auditor
general and shall include direct and indirect costs attributable to the use of outside consultants, independent
contractors, and any other persons who are not state employees.
(b) The annual audited financial report shall be supplemented by the following information, to be submitted
by April 1 of each year, on the operations of the program for the previous calendar year:
(1) A summary of meetings or hearings held, meeting minutes, subjects addressed, decisions rendered, rules
or regulations promulgated, studies conducted, policies and plans developed, approved, or modified, and
programs administered or initiated; and a summary of any clerical, administrative or technical support received;
a summary of performance during the previous fiscal year including accomplishments, shortcomings and
remedies; a synopsis of hearings, complaints, suspensions or other legal matters related to the authority of the
board; a summary of any training courses held pursuant to subsection 16-57-7(a)(2); a briefing on anticipated
activities in the upcoming fiscal year; and findings and recommendations for improvements;
(2) A summary of the benefits provided by the tuition savings program including the number of participants
and beneficiaries;
(3) Any other information which is relevant in order to make a full, fair and effective disclosure of the assets
and operations of the program; and
(4) The foregoing supplemental information shall be posted electronically on the general assembly's and the
secretary of state's websites as prescribed in § 42-20-8.2 of the Rhode Island general laws. The director of the
department of administration shall be responsible for the enforcement of this provision.

Introduction
The Tuition Savings Program (the Program), which does business as CollegeBoundfund® is
Rhode Island’s IRS Section 529 qualified state tuition savings program. The Program is a private
purpose trust fund which holds participant assets within the Rhode Island Higher Education Savings
Trust (RIHEST). RIHEST is a legal entity created by the Rhode Island Higher Education Assistance
Authority (RIHEAA) pursuant to an act of the Rhode Island General Assembly and has a separate and
distinct existence from RIHEAA and the State of Rhode Island. CollegeBoundfund® is managed and
promoted by AllianceBernstein L.P. (AllianceBerstein) under an agreement between RIHEAA, the
State Investment Commission (the SIC) and AllianceBernstein. RIHEST has an Administrative Fund,
the use of which is contractually restricted to the Program’s administrative and marketing expenses and
student financial assistance programs established by RIHEAA. The members of the Board of
Directors of RIHEAA serve as trustees of RIHEST and discussion of and/or actions taken relating to
the operations of the Program occur at meetings of the RIHEAA Board. In addition, decisions
pertaining to the investment portfolios in CollegeBoundfund® are subject to the oversight and approval
of the SIC.

Summary of meetings, meeting minutes and subjects addressed:
RIHEAA Board of Directors Meeting February 26, 2009: RIHEAA Chief of Program
Development Peter Kerwin informed the Board of a joint letter being sent to Rhode Island
CollegeBoundfund® account holders with high school juniors and seniors from RIHEAA Executive
Director William Hurry and General Treasurer Frank Caprio. The letter was designed to address
disruptions in the financial markets while directing parents of students planning for college to
resources designed to help their youngsters find financial assistance, college search information and
other related resources. These included the College Planning Center, WaytogoRI.org and the Rhode
Island State Grant Program.
RIHEAA Board of Directors Meeting March 26, 2009: Mr. Kerwin provided an update on
CollegeBoundfund® asset value, which was gradually improving after significant market downturns in
the last quarter of 2008. Mr. Kerwin also briefed board members on a new public outreach initiative,
CollegeBoundfund’s® sponsorship of “The Rhode Show”, a new local news program on Fox 64. As
part of the arrangement, CollegeBoundfund® would arrange a weekly segment called “Higher
Learning”, in which CollegeBoundfund® representatives or other education partners would be
interviewed in order to highlight issues of concern related to higher education in Rhode Island. Mr.
Kerwin also discussed a letter sent to members of the Rhode Island Congressional delegation
supporting improvements to the federal law governing 529 college savings plans.
RIHEAA Board of Directors Meeting April 30, 2009: Mr. Kerwin briefed Board members on
plans to conduct market research for CollegeBoundfund®. A firm was hired to organize focus groups
and test various marketing messages to help provide direction in crafting a new advertising campaign.
He also informed the Board that he was reaching out to Rhode Island’s public colleges and universities
and to the Board of Governor’s for Higher Education to allow their staff people to take part in the
“Higher Learning” segment as a means of building strong partnerships with these entities.
RIHEAA Board of Directors Meeting October 30, 2009: After a brief presentation, the Board
approved the RIHEST FY 2009 Financial Statement.
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Summary of hearings held, decisions rendered and rules or regulations promulgated:
There were no hearings held in 2009 and no rules or regulations promulgated.

Summary of studies conducted:
See attachments A (2009 CollegeBoundfund® Rhode Island Annual Report) and B (2009
CollegeBoundfund® National Annual Report).

Summary of policies and plans developed, approved or modified:
RIHEAA’s Board of Directors is responsible for the ongoing process of setting policy related to
the Tuition Savings Program and the student financial assistance programs which it supports.
RIHEAA management plans, organizes and directs the operations of the Program in a manner
consistent with the Board’s policies and objectives. The Chief of Program Development is responsible
for planning and developing the Rhode Island marketing strategy, in consultation with the
CollegeBoundfund® marketing committee, comprised of officials from RIHEAA, the Office of the
General Treasurer, and AllianceBernstein.
As part of its outreach and marketing efforts, CollegeBoundfund® launched two new media
partnerships with Rhode Island public television and Fox 64. In cooperation with PBS,
CollegeBoundfund® became a sponsor of the Kids Club, which allowed CollegeBoundfund® to take
part in several events for children, including a live appearance by a CollegeBoundfund® representative
during Channel 36’s launch of the Kids Club, a February kick-off event at the RI Children’s Museum,
and a children’s book signing event at Barnes & Noble stores in Warwick and Smithfield.
CollegeBoundfund® materials were included in all the welcoming packages being sent out by PBS to
new Kids Club members.
In February, CollegeBoundfund® became a sponsor of Fox 64’s new morning news program,
“The Rhode Show”. As part of this sponsorship, CollegeBoundfund® has a weekly segment called
“Higher Learning” featuring an education expert speaking about a particular topic related to saving for
college or taking part in higher education. In addition to using this segment to focus on
CollegeBoundfund® and RIHEAA related issues, we have offered colleagues in post-secondary
institutions and other education organizations the opportunity to take advantage of this platform.
In planning to develop new marketing materials, a decision was made to conduct market
research to test the Rhode Island public’s perceptions of CollegeBoundfund® and gauge reactions to
possible new advertising messages. Magnet, a Boston-based marketing and brand research firm
conducted several focus groups and produced a report analyzing the results of those discussions.
In the fall, CollegeBoundfund® engaged a new advertising firm, (add)ventures, which had
provided marketing strategy and materials for RIHEAA’s WaytogoRI.org initiative.
At the federal level, the United States Treasury Department asked 529 programs from across
the country to provide them with detailed data about account holders as part of an effort to determine
the use of these plans among lower and middle-income Americans. CollegeBoundfund® worked
closely with both the College Savings Plan Network (CSPN) and the College Savings Foundation
(CSF) to ensure a prompt response to this request and to work with Treasury officials to inform them
about Matching Grant Programs and other 529 initiatives aimed at low and moderate-income citizens.
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Summary of programs administered or initiated:
In addition to CollegeBoundfund®, RIHEAA administers two programs that are funded wholly
by revenues generated by the administration of the tuition savings program: the Academic Promise
Scholarship Program and the Matching Grant Program. Also, RIHEAA supplements the State’s
general revenue funded need-based Grant Program with tuition savings program revenues. Nearly all
of these revenues are derived from non-Rhode Island participants in CollegeBoundfund®. Under the
Academic Promise Scholarship Program, RIHEAA provides grants of up to $2,500 per academic year
and $10,000 for four years ($12,500 for qualifying 5 year programs) to 400 + of the highest achieving
and neediest Rhode Island students. Under the Matching Grant Program, funds are deposited in
CollegeBoundfund® matching contribution accounts established for the benefit of income-qualifying
students and their families.

Summary of clerical, administrative or technical support received:
AllianceBernstein serves as the manager of the Program under the contractual agreement with
RIHEAA and the SIC. As program manager, AllianceBernstein provides comprehensive investment,
operational and other services related to the administration and marketing of CollegeBoundfund®. In
addition, AllianceBernstein retains State Street Bank and Trust to provide custodial and accounting
services for the Program. Certain employees of RIHEAA have administrative, financial, marketing
and oversight responsibilities related to the operations of the Program. The personnel and other
overhead expenses associated with these functions are funded by revenues generated from the
Program. Also, staff members of the General Treasurer’s office collaborate with RIHEAA and
AllianceBernstein in the administration and marketing of the Program.

Summary of performance during the previous year:
See Attachments A and B.

Summary of accomplishments, shortcomings and remedies:
The latter part of 2008 saw the beginning of what some observers have called the nation’s most
serious financial crisis since the Great Depression. A bubble in the housing market burst and led to
growing concern about the stability of some of America’s largest financial institutions. Serious
disruptions in the stock and bond markets eroded the value of 529 plans across the board and continued
to have an impact in the first quarter of 2009.
By the end of 2009, the market had made a significant recovery and CollegeBoundfund® was
well positioned to reach out to Rhode Islanders with a positive message about the importance of saving
for a young person’s college education. For the first time, CollegeBoundfund® launched a holiday
gifting campaign supported by television, radio and print ads highlighting the importance of “giving
the gift of education” by opening or contributing to a CollegeBoundfund® account. The campaign was
very successful and enhanced CollegeBoundfund’s® presence in advance of a spring 2010 advertising
campaign.
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Synopsis of hearings, complaints, suspensions and legal matters related to the authority of the
Board:
There are no hearings or complaints to report.

Summary of board member training courses held pursuant to subsection 16-57-7 (a) (2):
There were no board member training courses held pursuant to subsection 16-57-7(a)(2) in
2009 because there were no new RIHEAA Board members appointed during that time.

Briefing on anticipated activities in the upcoming year:
RIHEAA will continue to bring awareness to Rhode Island residents about the benefits and
importance of saving for college on a regular basis through CollegeBoundfund®. The awareness effort
will include television and radio advertising and partnerships as well as grassroots efforts to highlight
the value of saving for college.

Findings and recommendations for improvements:
There are no specific findings or recommendations for improvements to report.

Summary of benefits provided by the program including number of participants:
IRS Section 529 plans provide families with a tax-advantaged opportunity to save for college
costs. Investments grow federal tax-free and distributions for qualified higher education expenses are
tax free as well, and these tax-free distributions were made permanently federal tax-free by the Pension
Protection Act of 2006. In addition, Rhode Island residents receive the benefit of tax-free growth for
state income tax purposes, and can receive a state income tax deduction of up to $1,000 for married
couples filing jointly and $500 for individual filers.
As of December 31, 2009, CollegeBoundfund® had 493,726 accounts with over $7.16 billion
in assets, with 21,933 Rhode Island resident accounts holding assets of more than $232 million.
During 2009, participants have withdrawn approximately $1.5 billion to pay for qualifying higher
education expenses.
During 2009, Academic Promise Scholarship Awards totaling $900,000 were made to 391
students. In the Matching Grant Program, $221,086 was deposited into matching accounts on behalf of
277 qualifying account holders. As of the end of 2009, 637 matching grant accounts had been
established. Also during 2009, nearly $3.8 million was transferred from RIHEST to support needbased grants for Rhode Island students. In the eight years from 2002 through the end of 2009, the
Tuition Savings Program has provided over $36.9 million in student financial assistance to qualified
Rhode Island students.

Other information relevant to a full, fair and effective disclosure of the assets and operations of
the program:
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The FY 2009 RIHEST Financial Statement Audit contains the independent auditor’s report,
management’s discussion and analysis of RIHEST’s operations and financial results, the RIHEST
financial statements, notes to the financial statements and other information. Additional information
may also be obtained in the CollegeBoundfund® website, www.collegeboundfund.com .
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Attachment A

2009 Annual Report Newsletter

As capital markets wrapped up an impressive 2009, the economic
recovery continued.
A Strong Year
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In retrospect, 2009 will be recorded in
the history books as a remarkable year. In
the span of 12 months, the stock market
experienced both the depths of the credit
crisis–driven decline and the relief of a
surprisingly strong—though still incomplete—recovery.
The S&P 500 Index returned 26% for
2009, its best showing since 2003.
Investors who had the fortitude to
maintain their long-term strategies were
able to regain a sizable portion of what
they’d lost in the downturn, although
they had to endure a nerve-testing ride
along the way.
New Economic Patterns Emerge
As the economy regains strength, it’s likely
to look a bit different than it has in past
recoveries, because the tides that guide
the world economy have changed.

Government stimulus spending should
bolster the early stages of the rebound
until consumer spending in the US and
other developed markets bounces back.
Households in emerging markets are becoming an increasingly important presence,
adding more balance to how the world consumes goods and services. And a weak US
dollar is attracting important capital investments from businesses in other nations.
As these new patterns unfold, the opportunities and risks of investing are changing.
Some companies and industries will
discover the path to greater success, while
others will face a road with substantial
challenges. Strong research, effective security selection and a global perspective will
define investment success—particularly in
today’s changing environment.
That’s why CollegeBoundfund works with
AllianceBernstein, an experienced investment manager with the research depth
and discipline to identify opportunities
and help guide your portfolios.

Investors cannot invest directly in an index, and the performance of any index does not represent the
performance of any AllianceBernstein investment.
Investment Products Offered
Frank T. Caprio
General Treasurer

William H. Hurry
Executive Director

• Are Not FDIC Insured • May Lose Value • Are Not Bank Guaranteed

Making College Savings Count
As you save for a child’s higher education expenses, bear in mind that a little bit can go a long way.
And you don’t have to go it alone.

Building wealth for higher education is a long-term
commitment. It’s important to step back occasionally
from your journey and reflect on the difference you’re
already making to a child’s future. Your college
savings account is the fruit of a great deal of hard
work—efforts that can give a child a powerful head
start in life.
As you build up savings to pay for tuition, fees, room
and board, books, supplies and other expenses, even
small contributions can go a long way. For example, if
an individual started investing $50—roughly the cost
of a family restaurant dinner—every month in stocks
beginning in 1994, he or she would have over $11,000
in 2009, 15 years later.1 Of course returns will depend
on the specific investments, and it is possible to lose
money in an investment. But generally, that amount
would be enough to fund a year of room and board at
a typical college.2
You also don’t have to fund a child’s higher education
by yourself. Friends and family members may

also want to make contributions directly to your
CollegeBoundfund account.
Grandparents seem especially eager to pitch in.
A recent study found that nearly two-thirds of
grandparents want to help pay for their grandchildren’s
college education.2 But less than one-third of them
had actually discussed the idea with their adult
children. Your friends and family may also appreciate
the gift-tax advantages they may reap by making
contributions to college savings accounts. Please note
the availability of such tax or other benefits may be
conditioned on meeting certain requirements.
To help get friends and family members started,
fill in the information on the deposit slip included with
your quarterly statement or downloaded from the
CollegeBoundfund website. Then, pass it on to friends
and family who may be interested in contributing.
You can download or order additional contribution slips from www.collegeboundfund.com under
“Literature & Forms.”

Even a Little Bit May Help You Get Ahead1
Investing $50 a month
in stocks for 15 years
could grow to fund a year
of room and board.
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1 As
 of December 31, 2009. The example shown is hypothetical, is for illustrative purposes only and does not represent the performance of any specific
investment, including any AllianceBernstein product. It is possible to lose money in an investment. Stocks are represented by the S&P 500 Index. Standard &
Poor’s (S&P) 500 Stock Index includes 500 US stocks and is a common representation of the performance of the overall US stock market. An investor cannot
invest directly in an index; the S&P 500 Index does not reflect fees and expenses associated with the active management of a portfolio.
Source: Standard & Poor’s, Trends in College Pricing 2009 and AllianceBernstein
2 S ource: Trends in College Pricing 2009
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A College Savings Report Card
As children grow, their higher education plans begin to come into greater focus. It may be a good time to take a
closer look at your savings plan.

You’ve been faithfully saving for a youngster’s college
education, either by making a lump-sum contribution or
by putting away a certain amount every year. You may
even be using both approaches. But are you sure the
specific college goals you have in mind still make sense
for the child?
When children are very young, you may set their college
savings goals based on your own vision for their higher
education—perhaps attending a family alma mater or
a local college. But later on, kids’ own talents, dreams
and needs come into better focus. The child’s heart may
be set on something very different—technical school,
an out-of-state college or, eventually, medical school.

With so many educational options after high school,
the possibilities are great.
As you discover more about a child’s higher education
ambitions, it’s a great time to consider potential adjustments to your college savings plan. Since college costs
vary widely, changing your goals can have a big impact
on what you’ll need to do to get there.
Think of the box below as the ingredients for a college
savings report card. Reviewing these questions with a
financial advisor or on your own while considering your
investment objective, time horizon and risk tolerance can
help you evaluate the state of your plan. Then, you can
take the right steps to fine-tune your savings strategy.

Is Your Strategy Still Making the Grade?
Whether there’s been a change in your college savings situation or you’re just periodically checking in, answering
the following questions can help you assess your plan.
1. What is your child’s higher education plan?
If you’ve discovered something new about a child’s abilities or dreams, it may influence the type of school you
have in mind for higher education: public or private, general or specialty?
2. How much will the specific college actually cost?
A revised goal may raise or lower the bar for college savings. The CollegeBoundfund online calculator can help
you estimate expenses at thousands of higher education institutions. The calculator includes average expense
benchmarks for both private and public schools.
3. How much of a child’s college expenses do you want to fund?
You may intend to shoulder all of a child’s college expenses—or expect them to share some of the responsibility
by taking out student loans, entering into a work-study arrangement, getting a part-time job or establishing an
individual savings account.
4. What are your periodic savings goals?
Calculate how much you’ll need to save each month to reach your target. If you or someone else makes a
one-time contribution, you may want to check how it impacts your strategy. You can also work with a financial
advisor to review your investment plan.
To access Collegeboundfund’s calculator, go to www.collegeboundfund.com and click on the “CollegeBoundfund
Calculator” link on the bottom right of your screen.
CollegeBound fund
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Staying Free of the Debt Trap
Maintaining an effective savings plan can help keep the burden of college debt at bay and lead to a more
manageable financial future for children.

Going to college is a fundamental part of the American
dream. But to realize that dream, many students and their
parents have to go deeply into debt. Young people may be
forced to put off cherished goals like buying a home, starting a family or even saving for their own future. Research3
from AllianceBernstein shows that starting out with college debt is particularly daunting for young people:
> 43% said they’ve postponed graduate school
>	39% said they’ve left a job they liked because
they didn’t make enough money
>	34% said they’ve sold personal possessions to
make ends meet

education, that doesn’t go very far when average
private-college costs are about five times that amount.4
To make up the difference, many parents borrow
using PLUS loans with a fixed rate of 8.5% and a 4%
combined origination and federal default fee. Many
borrow via expensive private loans, too. The combined
weight of PLUS and private loans can overwhelm
parents trying to save enough for their own retirement.
In many cases, parents may be forced to choose
between securing their children’s future and their own.
Planning to Avoid College Debt

Parents Also Feel the Savings Strain

Proactive planning and saving early and often not only
help children get a head start in life—they also improve
the financial well-being of their parents. With proper
planning, parents and children may find themselves in
much better shape on graduation day. They may have
a more manageable amount of college debt or perhaps
even no debt at all—giving them a chance to secure a
brighter economic future.

Financing a college education can also take a toll
on parents. While first-year students can borrow up
to $5,500 in Stafford loans to finance their college

By contributing to a CollegeBoundfund account, you’re
already taking the most important step in building a
college nest egg.

>	32% said they’d been forced to live at home
longer than expected or had to move back in
with a parent or guardian
>	27% reported they put off a medical or
dental procedure

Most College Graduates Face a Debt Dilemma

Percentage of Students

Share of Graduating Seniors with Student Loan Debt in 2008
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For-Profit School
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Non-Profit School

Source: Quick Facts About Student Debt, January 2010
3 Source: AllianceBernstein College Savings Crunch, 2006—1,508 participants, all of whom have graduated college
4 Source: Trends in College Pricing 2009
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Performance Through December 31, 2009
(Alternative A Shares)
Total
Annual
AssetBased
Fees1

One-Year Returns
4Q:09
Returns
at NAV

Age-Based Portfolios:
Age-Based (For beneficiaries born)
Before 1984
0.97%
2.86%
1984–1986
0.97
2.83
1987–1989
0.97
2.81
1990–1992
0.97
2.82
1993–1995
1.01
3.04
1996–1998
1.03
3.34
1999–2001
1.05
3.63
2002–2004
1.09
3.78
2005–2007
1.13
3.99
2008–2010
1.17
4.21
Age-Based Aggressive (For beneficiaries born)
Before 1984
0.99%
3.01%
1984–1986
0.99
2.97
1987–1989
0.99
2.99
1990–1992
0.99
2.96
1993–1995
1.03
3.15
1996–1998
1.07
3.60
1999–2001
1.11
3.89
2002–2004
1.15
4.09
2005–2007
1.19
4.41
2008–2010
1.19
4.66
Fixed-Allocation Portfolios:
Appreciation Portfolio
1.19%
4.60%
Balanced Portfolio
1.05
3.75
Preservation Portfolio
0.97
2.92
Stable Value Portfolio:
Principal-Protection Income Portfolio
1.15%
0.59%
Individual Fund Portfolios:
Growth
1.43% 11.48%
Large Cap Growth Portfolio
Small/Mid Cap Growth Portfolio
1.25
7.10
Small Cap Growth Portfolio
1.26
4.95
Global Thematic Growth Portfolio
1.42
5.16
Value
0.98%
4.94%
Growth and Income Portfolio
Value Portfolio
1.02
3.35
International Value Portfolio
1.06
1.64
Small/Mid-Cap Value Portfolio
1.10
5.84
Fixed Income
Intermediate Bond Portfolio
0.80%
1.73%
Indices
S&P 500 Index
6.04%
—
Barclays Capital US Aggregate
0.20
—

Three-Year Returns

Five-Year Returns

Since Inception

at NAV

Including
Maximum
4.25%
Sales Charge

Including
Including
Including Inception
Maximum
Maximum
Maximum
Date
at NAV
at NAV
4.25%
4.25%
4.25%
Sales Charge
Sales Charge
Sales Charge

at NAV

21.41%
20.02
20.10
20.19
22.85
24.95
26.86
27.60
27.74
29.58

16.28%
14.88
14.95
15.06
17.62
19.61
21.47
22.15
22.32
24.04

0.81%
0.41
0.33
0.46
–0.25
–1.24
–2.42
–3.75
–5.56
—

–0.64%
–1.03
–1.11
–0.98
–1.68
–2.66
–3.83
–5.13
–6.92
—

3.06%
2.79
2.69
3.23
3.22
3.03
2.83
2.36
—
—

2.18%
1.90
1.80
2.34
2.33
2.14
1.95
1.48
—
—

3.71%
3.14%
3.41
2.84
3.55
2.97
4.19
3.61
4.35
3.79
4.77
4.20
4.90
4.33
4.66
4.07
1.88
0.99
–9.86
–11.94

2/20/02
2/11/02
2/11/02
2/11/02
2/11/02
2/11/02
2/11/02
2/27/02
1/28/05
2/25/08

20.88%
21.08
21.01
21.41
22.79
27.07
28.55
28.75
30.96
32.45

15.78%
15.98
15.88
16.21
17.53
21.69
23.06
23.33
25.41
26.75

–0.22%
–0.11
–0.14
0.05
–1.82
–3.17
–4.45
–6.29
–7.48
—

–1.65%
–1.55
–1.58
–1.38
–3.23
–4.57
–5.83
–7.64
–8.81
—

2.78%
2.77
2.76
3.31
2.80
2.47
2.10
1.31
—
—

1.89%
1.88
1.86
2.41
1.90
1.59
1.21
0.44
—
—

3.67%
3.10%
3.65
3.07
3.89
3.31
4.43
3.86
4.54
3.96
4.35
3.77
4.40
3.82
3.55
2.97
1.31
0.42
–8.04
–10.11

2/8/02
2/14/02
2/11/02
2/11/02
2/15/02
2/13/02
2/12/02
3/4/02
1/27/05
2/8/08

32.24%
27.96
20.36

26.63%
22.55
15.20

–7.42%
–2.53
0.39

–8.76%
–3.93
–1.07

0.80%
2.46
—

–0.08%
1.57
—

3.84%
3.92
2.80

3.28%
3.35
1.80

2/8/02
2/11/02
8/8/05

1.58%

–2.73%

2.76%

1.29%

3.15%

2.26%

3.44%

2.88%

2/12/02

41.34%
46.62
42.63
55.59

35.40%
40.33
36.50
49.05

3.25%
–5.27
–3.53
0.86

1.78%
–6.63
–4.92
–0.60

4.53%
–1.66
1.12
3.11

3.61%
–2.51
0.24
2.21

2.60%
3.95
3.62
1.13

2.04%
3.38
3.05
0.57

2/12/02
2/15/02
3/1/02
2/14/02

21.37%
19.07
34.30
41.89

16.19%
14.04
28.63
35.86

–8.86%
–12.89
–13.06
–1.67

–10.17%
–14.15
–14.31
–3.08

–1.65%
–3.30
0.61
3.14

–2.49%
–4.14
–0.25
2.25

0.77%
0.97
7.72
7.42

0.22%
0.42
7.13
6.83

2/12/02
2/15/02
2/12/02
2/12/02

19.21%

14.11%

4.98%

3.48%

4.20%

3.30%

4.48%

3.91%

2/14/02

26.46%
5.93

—
—

–5.63%
6.04

—
—

0.42%
4.97

—
—

—
—

—
—

—
—

The performance information shown represents past performance and does not guarantee future results. Performance information shown
for periods of more than one year is annualized. All returns are net of fees. The investment return and principal value of an investment
in CollegeBoundfund will fluctuate so that your investment, when withdrawn, may be worth more or less than its original cost. Current
performance may be lower or higher than the performance information shown. You may obtain performance information current to the
most recent month-end by visiting www.collegeboundfund.com. Fund returns are for Alternative A shares. Returns for other share classes
will vary due to different charges and expenses.
1 Total Annual Asset-Based Fees are as of 10/1/08. These fees are inclusive of initial and ongoing fees and expenses associated with an investment in
the program. These expenses include the annual distribution fee and investment advisory fees (if any). In addition, other expenses of the underlying
portfolios such as administrative, transfer agency and custodian costs are included.
The Barclays Capital US Aggregate Index represents the performance of securities within the US investment-grade fixed-rate bond market, with index components for government and
corporate securities, mortgage pass-through securities, asset-backed securities, and commercial mortgage-backed securities.
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Simplify Your Life—Sign Up for e-Delivery
All of that unopened financial mail does more than clog
our mailboxes—it also depletes our forests. But you can
elect to receive your account statement and periodic
important updates about the CollegeBoundfund program
via e-mail.
By signing up for e-Delivery, you’ll receive a link to
these documents as soon as they are available. Viewing
documents online will help you reduce household
clutter—and save a few trees along the way.
You can choose what you want delivered electronically—
statements, important CollegeBoundfund program
updates or both.

Get started by doing one of the following:
> Log in to your account from www.collegeboundfund.com
and choose delivery options from the e-Documents
screen.
> C
all us at 888.324.5057.
> D
ownload & complete the “CollegeBoundfund
Account & Auto-Contribution Changes” form found
at www.collegeboundfund.com in the “Literature &
Forms” area of the website.

Investors should consider the investment objectives, risks, charges and expenses of CollegeBoundfund
carefully before investing. For a free copy of the Program Description, which contains this and other
information, visit our website at www.collegeboundfund.com, or call your financial representative or
AllianceBernstein Investments at 888.324.5057. Please read the Program Description carefully before
you invest.
If you are not a Rhode Island resident or if you have taxable income in another state, please note that
depending on the laws of your or your beneficiary’s home state, favorable state tax treatment or other
benefits offered by such home state for investing in 529 college savings plans may be available only for
investments in the home state’s 529 plan. Any state-based benefit offered with respect to this plan should
be one of many appropriately weighted factors to be considered before making an investment decision.
Please consult your financial, tax or other advisor to learn more about how state-based benefits (including
any limitations) would apply to your specific circumstances. You may also wish to contact your home state
or another state’s 529 plan to learn more about its features, benefits and limitations before investing.
Statements in this material concerning taxation are not offered as individual tax advice.
The investments in CollegeBoundfund are not guaranteed by the State of Rhode Island, the Rhode Island Higher Education
Assistance Authority (which established and implemented CollegeBoundfund and makes rules and regulations governing
the program), the Rhode Island State Investment Commission (which oversees the investments of the assets of
CollegeBoundfund), the Federal Deposit Insurance Corporation (FDIC) or any instrumentality thereof. CollegeBoundfund is
managed by AllianceBernstein L.P. and distributed by AllianceBernstein Investments, a member of FINRA.
© 2010 AllianceBernstein L.P.

00072580
17060
529–5960–0310

1345 Avenue of the Americas
New York, NY 10105
1.888.324.5057
www.alliancebernstein.com
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As capital markets wrapped up an impressive 2009, the economic
recovery continued.
A Strong Year
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In retrospect, 2009 will be recorded in
the history books as a remarkable year. In
the span of 12 months, the stock market
experienced both the depths of the credit
crisis–driven decline and the relief of a
surprisingly strong—though still incomplete—recovery.
The S&P 500 Index returned 26% for
2009, its best showing since 2003.
Investors who had the fortitude to
maintain their long-term strategies were
able to regain a sizable portion of what
they’d lost in the downturn, although
they had to endure a nerve-testing ride
along the way.

Staying Free of the Debt Trap..............6
Performance Update...........................7
Simplify Your Life—Sign Up
for e-Delivery......................................8

New Economic Patterns Emerge
As the economy regains strength, it’s likely
to look a bit different than it has in past
recoveries, because the tides that guide
the world economy have changed.

Government stimulus spending should
bolster the early stages of the rebound
until consumer spending in the US and
other developed markets bounces back.
Households in emerging markets are becoming an increasingly important presence,
adding more balance to how the world
consumes goods and services. And a weak
US dollar is attracting important capital
investments from businesses in other nations.
As these new patterns unfold, the
opportunities and risks of investing are
changing. Some companies and industries
will discover the path to greater success,
while others will face a road with substantial challenges. Strong research, effective
security selection and a global perspective
will define investment success—particularly in today’s changing environment.
That’s why CollegeBoundfund works with
AllianceBernstein, an experienced investment manager with the research depth
and discipline to identify opportunities
and help guide your portfolios.

Investors cannot invest directly in an index, and the performance of any index does not represent the
performance of any AllianceBernstein investment.
Investment Products Offered
Frank T. Caprio
General Treasurer

William H. Hurry
Executive Director

• Are Not FDIC Insured • May Lose Value • Are Not Bank Guaranteed

Making College Savings Count
As you save for a child’s higher education expenses, bear in mind that a little bit can go a long way.
And you don’t have to go it alone.

Building wealth for higher education is a long-term
commitment. It’s important to step back occasionally
from your journey and reflect on the difference you’re
already making to a child’s future. Your college
savings account is the fruit of a great deal of hard
work—efforts that can give a child a powerful head
start in life.
As you build up savings to pay for tuition, fees, room
and board, books, supplies and other expenses, even
small contributions can go a long way. For example, if
an individual started investing $50—roughly the cost
of a family restaurant dinner—every month in stocks
beginning in 1994, he or she would have over $11,000
in 2009, 15 years later.1 Of course returns will depend
on the specific investments, and it is possible to lose
money in an investment. But generally, that amount
would be enough to fund a year of room and board at
a typical college.2
You also don’t have to fund a child’s higher education
by yourself. Friends and family members may

also want to make contributions directly to your
CollegeBoundfund account.
Grandparents seem especially eager to pitch in.
A recent study found that nearly two-thirds of
grandparents want to help pay for their grandchildren’s
college education.2 But less than one-third of them
had actually discussed the idea with their adult
children. Your friends and family may also appreciate
the gift-tax advantages they may reap by making
contributions to college savings accounts. Please note
the availability of such tax or other benefits may be
conditioned on meeting certain requirements.
To help get friends and family members started,
fill in the information on the deposit slip included with
your quarterly statement or downloaded from the
CollegeBoundfund website. Then, pass it on to friends
and family who may be interested in contributing.
You can download or order additional contribution
slips from www.collegeboundfund.com/ri. Click on the
navy-colored icon on the right.

Even a Little Bit May Help You Get Ahead1
Investing $50 a month
in stocks for 15 years
could grow to fund a year
of room and board.

16,000

$ Thousands

12,800

$11,787
$9,363—1 year room
and board at private
4-year school

9,600
6,400

$8,193—1 year room
and board at public
4-year school

2
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1 As
 of December 31, 2009. The example shown is hypothetical, is for illustrative purposes only and does not represent the performance of any specific
investment, including any AllianceBernstein product. It is possible to lose money in an investment. Stocks are represented by the S&P 500 Index. Standard &
Poor’s (S&P) 500 Stock Index includes 500 US stocks and is a common representation of the performance of the overall US stock market. An investor cannot
invest directly in an index; the S&P 500 Index does not reflect fees and expenses associated with the active management of a portfolio.
Source: Standard & Poor’s, Trends in College Pricing 2009 and AllianceBernstein
2 S ource: Trends in College Pricing 2009

A College Savings Report Card
As children grow, their higher education plans begin to come into greater focus. It may be a good time to take a
closer look at your savings plan.

You’ve been faithfully saving for a youngster’s college
education, either by making a lump-sum contribution or
by putting away a certain amount every year. You may
even be using both approaches. But are you sure the
specific college goals you have in mind still make sense
for the child?
When children are very young, you may set their college
savings goals based on your own vision for their higher
education—perhaps attending a family alma mater or
a local college. But later on, kids’ own talents, dreams
and needs come into better focus. The child’s heart may
be set on something very different—technical school,
an out-of-state college or, eventually, medical school.

With so many educational options after high school, the
possibilities are great.
As you discover more about a child’s higher education
ambitions, it’s a great time to consider potential adjustments to your college savings plan. Since college costs
vary widely, changing your goals can have a big impact
on what you’ll need to do to get there.
Think of the box below as the ingredients for a college
savings report card. Reviewing these questions with a
financial advisor or on your own while considering your
investment objective, time horizon and risk tolerance can
help you evaluate the state of your plan. Then, you can
take the right steps to fine-tune your savings strategy.

Is Your Strategy Still Making the Grade?
Whether there’s been a change in your college savings situation or you’re just periodically checking in,
answering the following questions can help you assess your plan.
1. What is your child’s higher education plan?
If you’ve discovered something new about a child’s abilities or dreams, it may influence the type of school
you have in mind for higher education: public or private, general or specialty?
2. How much will the specific college actually cost?
A revised goal may raise or lower the bar for college savings. The CollegeBoundfund online calculator can
help you estimate expenses at thousands of higher education institutions. The calculator includes average
expense benchmarks for both private and public schools.
3. How much of a child’s college expenses do you want to fund?
You may intend to shoulder all of a child’s college expenses—or expect them to share some of the
responsibility by taking out student loans, entering into a work-study arrangement, getting a part-time job
or establishing an individual savings account.

To access Collegeboundfund’s calculator, go to www.collegeboundfund.com/ri and click on the “Planning
Calculator” link on the right side of your screen.

CollegeBound fund

4. What are your periodic savings goals?
Calculate how much you’ll need to save each month to reach your target. If you or someone else makes
a one-time contribution, you may want to check how it impacts your strategy. You can also work with a
financial advisor to review your investment plan.
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Helping Rhode Islanders Achieve
Their Higher Education Dreams
Talking About Higher Education Issues
CollegeBoundfund Sponsors “Higher
Learning” Segment on The Rhode Show
New career and college search tools. Aggressive
new efforts by colleges to target students and fill
their freshman classes more quickly. Greater use of
social media platforms to help students learn more
about colleges that interest them. New efforts to
protect student borrowers from racking up excessive loan debt.
These are just some of the topics that have been
discussed on The Rhode Show’s “Higher Learning”
segment, sponsored by CollegeBoundfund. The
Rhode Show is a daily local morning news program
which airs on WNAC TV-Fox 64 from 8:00 a.m. to
9:00 a.m. “Higher Learning” runs every Tuesday
morning, offering students and parents the chance
to learn about key issues in higher education.

“The rising cost of a college education is putting
more and more pressure on high school students to
make informed choices about where they want to
go to college,” said William Hurry, Executive Director
of the Rhode Island Higher Education Assistance
Authority. “With ‘Higher Learning,’ we are talking
about trends and developments in higher education
and providing students and parents with the information they need to make good choices.”
You can find past “Higher Learning” segments online
at www.foxprovidence.com. Just select “Higher
Learning” from the menu of The Rhode Show
channels to find video links with descriptions of the
various topics being discussed. It’s just another way
CollegeBoundfund is working to help students and
families realize their higher education dreams.
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“I will...”
That’s the key phrase driving new CollegeBoundfund advertising, which you may notice on radio stations, televisions
and buses throughout the Ocean State. The advertisements
feature children and their parents talking about their dreams
and doing what it takes to make them a reality.

Getting Behind “March Smartness”
CollegeBoundfund Becomes Prime
Sponsor of LifeSmarts Competition
The Rhode Island Jump$tart Coalition has a strong
track record of promoting financial literacy programs
in the state and making sure young people have the
information they need to be effective consumers.
CollegeBoundfund has worked with the Coalition
on a number of projects—and, in February, it took
on a new role as the prime sponsor of LifeSmarts, a
competition to help students build the research and
critical thinking skills they need to succeed.
LifeSmarts is open to teenage teams from schools and
youth organizations throughout Rhode Island. Teams
need an adult coach and can register for future competitions and find more information at www.lifesmarts.org.
The initial online rounds are completed by early March,
when the finalists are considered for the state’s
“March Smartness” competition. Teams compete in
a live, quiz-bowl matchup at the State House.

The last team standing claims the prestigious
Consumer Cup, earning the right to take part in
the annual LifeSmarts National Championship at
the Miami Beach Resort in Miami Beach, Florida,
between April 24 and 27.
This year will mark Rhode Island’s sixth annual
LifeSmarts competition. North Providence High
School has dominated, winning four of the last five
years, with Barrington High School knocking them
out of the winner’s circle in 2007.
“This is a great program that allows teenagers to
learn the consumer skills they are going to need
now and throughout their adult lives,” said General
Treasurer Frank T. Caprio. “It’s a great opportunity
for CollegeBoundfund to support a financial literacy
program that really helps make a difference in our
state. It does this by providing students with the
information they need to make sound financial
decisions in their lives.”

CollegeBound fund
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Staying Free of the Debt Trap
Maintaining an effective savings plan can help keep the burden of college debt at bay and lead to a more
manageable financial future for children.

Going to college is a fundamental part of the American
dream. But to realize that dream, many students and their
parents have to go deeply into debt. Young people may be
forced to put off cherished goals like buying a home, starting a family or even saving for their own future. Research3
from AllianceBernstein shows that starting out with college debt is particularly daunting for young people:
> 43% said they’ve postponed graduate school
>	39% said they’ve left a job they liked because
they didn’t make enough money
>	34% said they’ve sold personal possessions to
make ends meet

education, that doesn’t go very far when average
private-college costs are about five times that amount.4
To make up the difference, many parents borrow
using PLUS loans with a fixed rate of 8.5% and a 4%
combined origination and federal default fee. Many
borrow via expensive private loans, too. The combined
weight of PLUS and private loans can overwhelm
parents trying to save enough for their own retirement.
In many cases, parents may be forced to choose
between securing their children’s future and their own.
Planning to Avoid College Debt

Parents Also Feel the Savings Strain

Proactive planning and saving early and often not only
help children get a head start in life—they also improve
the financial well-being of their parents. With proper
planning, parents and children may find themselves in
much better shape on graduation day. They may have
a more manageable amount of college debt or perhaps
even no debt at all—giving them a chance to secure a
brighter economic future.

Financing a college education can also take a toll
on parents. While first-year students can borrow up
to $5,500 in Stafford loans to finance their college

By contributing to a CollegeBoundfund account, you’re
already taking the most important step in building a
college nest egg.

>	32% said they’ve been forced to live at home
longer than expected or had to move back in
with a parent or guardian
>	27% reported they put off a medical or
dental procedure

Most College Graduates Face a Debt Dilemma
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Share of Graduating Seniors with Student Loan Debt in 2008
100

96%

80
60

72%
62%

40
20
0

Public School

Private
Non-Profit School

Private
For-Profit School

Source: Quick Facts About Student Debt, January 2010
3 Source: AllianceBernstein College Savings Crunch 2006—1,508 participants, all of whom have graduated college
4 Source: Trends in College Pricing 2009

Performance Through December 31, 2009
(Alternative R Shares)

Total Annual
Asset-Based
Fees1

Age-Based Portfolios:
Age-Based (For beneficiaries born)
0.72%
Before 1984
1984–1986
0.72
1987–1989
0.72
1990–1992
0.72
1993–1995
0.76
1996–1998
0.78
1999–2001
0.80
2002–2004
0.84
2005–2007
0.88
2008–2010
0.92
Age-Based Aggressive (For beneficiaries born)
Before 1984
0.74%
1984–1986
0.74
1987–1989
0.74
1990–1992
0.74
1993–1995
0.78
1996–1998
0.82
1999–2001
0.86
2002–2004
0.90
2005–2007
0.94
2008–2010
0.94
Fixed-Allocation Portfolios:
Appreciation Portfolio
0.94%
Balanced Portfolio
0.80
Preservation Portfolio
0.72
Stable Value Portfolio:
Principal-Protection Income Portfolio
0.70%
Individual Fund Portfolios:
Growth
1.18%
Large Cap Growth Portfolio
Small/Mid Cap Growth Portfolio
1.00
Small Cap Growth Portfolio
1.01
Global Thematic Growth Portfolio
1.17
Value
0.73%
Growth and Income Portfolio
Value Portfolio
0.77
0.81
International Value Portfolio
Small/Mid-Cap Value Portfolio
0.85
Fixed Income
0.55%
Intermediate Bond Portfolio
Index Fund
Vanguard Total Stock Market
0.37%
Index Portfolio
Indices
S&P 500 Index
—
Barclays Capital US Aggregate
—

4Q:09
Returns

One-Year
Returns

Three-Year
Returns

Five-Year
Returns

Since
Inception

Inception
Date

2.96%
2.93
2.92
2.93
3.05
3.35
3.63
3.88
4.03
4.32

21.73%
20.48
20.37
20.57
23.08
25.16
27.01
27.92
28.03
30.35

1.03%
0.67
0.57
0.75
–0.03
–1.06
–2.18
–3.56
–5.35
—

3.32%
3.06
2.95
3.50
3.46
3.25
3.06
2.59
—
—

3.07%
2.58
2.31
2.59
2.14
2.03
1.72
4.33
1.95
–10.01

10/06/00
10/06/00
10/06/00
10/06/00
10/06/00
10/06/00
10/06/00
1/31/02
2/25/05
2/26/08

3.01%
2.99
3.08
3.05
3.26
3.62
3.91
4.10
4.45
4.77

21.24%
21.45
21.39
21.76
23.21
27.22
28.83
28.95
31.27
32.66

0.08%
0.13
0.14
0.32
–1.55
–2.96
–4.26
–6.12
–7.27
—

3.06%
3.03
3.02
3.57
3.09
2.68
2.30
1.51
—
—

2.54%
2.39
2.67
2.45
2.05
1.49
1.22
4.27
1.02
–7.82

1/23/01
11/06/00
11/10/00
10/31/00
11/06/00
11/02/00
11/03/00
2/05/02
2/14/05
2/08/08

4.70%
3.85
2.98

32.63%
28.19
20.74

–7.23%
–2.31
0.65

1.04%
2.69
—

0.62%
2.14
3.05

11/06/00
11/06/00
8/08/05

0.71%

2.04%

3.22%

3.61%

3.90%

2/13/02

11.56%
7.18
4.95
5.24

41.64%
47.40
42.80
56.25

3.50%
–4.98
–3.37
1.18

4.75%
–1.38
1.32
3.42

3.16%
4.51
4.69
1.72

2/20/02
2/19/02
2/21/02
2/20/02

4.98%
3.37
1.72
5.91

21.72%
19.37
34.81
42.37

–8.64%
–12.67
–12.84
–1.41

–1.41%
–3.05
0.84
3.40

1.22%
1.18
7.94
7.69

2/19/02
2/14/02
2/26/02
2/14/02

1.84%

19.52%

5.23%

4.46%

4.70%

2/19/02

5.84%

28.48%

–5.29%

0.84%

0.99%

12/21/04

6.04%
0.20

26.46%
5.93

–5.63%
6.04

0.42%
4.97

—
—

—
—

The Barclays Capital US Aggregate Index represents the performance of securities within the US investment-grade fixed-rate bond market, with index components for
government and corporate securities, mortgage pass-through securities, asset-backed securities, and commercial mortgage-backed securities.
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1 T otal Annual Asset-Based Fees are as of 11/12/08. These fees are inclusive of initial and ongoing fees and expenses associated with
an investment in the program. These expenses include the annual distribution fee and investment advisory fees (if any). In addition,
other expenses of the underlying portfolios such as administrative, transfer agency and custodian costs are included.
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The performance information shown represents past performance and does not guarantee future results. Performance
information shown for periods of more than one year is annualized. All returns are net of fees. The investment return and
principal value of an investment in CollegeBoundfund will fluctuate so that your investment, when withdrawn, may be worth
more or less than its original cost. Current performance may be lower or higher than the performance information shown.
You may obtain performance information current to the most recent month-end by visiting www.collegeboundfund.com/ri.
Fund returns are for Alternative R shares. Returns for other share classes will vary due to different charges and expenses.

Simplify Your Life—Sign Up for e-Delivery
All of that unopened financial mail does more than clog
our mailboxes—it also depletes our forests. But you can
elect to receive your account statement and periodic
important updates about the CollegeBoundfund program
via e-mail.
By signing up for e-Delivery, you’ll receive a link to
these documents as soon as they are available. Viewing
documents online will help you reduce household
clutter—and save a few trees along the way.
You can choose what you want delivered electronically—
statements, important CollegeBoundfund program
updates or both.

Get started by doing one of the following:
> Log in to your account from
www.collegeboundfund.com/ri and choose delivery
options from the e-Documents screen.
> C
all us at 888.324.5057.
> D
ownload and complete the “CollegeBoundfund
Account & Auto-Contribution Changes” form found
at www.collegeboundfund.com/ri in the “Literature &
Forms” area of the website.

Investors should consider the investment objectives, risks, charges and expenses of CollegeBoundfund
carefully before investing. For a free copy of the Program Description, which contains this and other
information, visit our website at www.collegeboundfund.com/ri, or call your financial representative or
AllianceBernstein Investments at 888.324.5057. Please read the Program Description carefully before
you invest.
If you are not a Rhode Island resident or if you have taxable income in another state, please note that
depending on the laws of your or your beneficiary’s home state, favorable state tax treatment or other
benefits offered by such home state for investing in 529 college savings plans may be available only for
investments in the home state’s 529 plan. Any state-based benefit offered with respect to this plan should
be one of many appropriately weighted factors to be considered before making an investment decision.
Please consult your financial, tax or other advisor to learn more about how state-based benefits (including
any limitations) would apply to your specific circumstances. You may also wish to contact your home state
or another state’s 529 plan to learn more about its features, benefits and limitations before investing.
Statements in this material concerning taxation are not offered as individual tax advice.
The investments in CollegeBoundfund are not guaranteed by the State of Rhode Island, the Rhode Island Higher Education
Assistance Authority (which established and implemented CollegeBoundfund and makes rules and regulations governing
the program), the Rhode Island State Investment Commission (which oversees the investments of the assets of
CollegeBoundfund), the Federal Deposit Insurance Corporation (FDIC) or any instrumentality thereof. CollegeBoundfund is
managed by AllianceBernstein L.P. and distributed by AllianceBernstein Investments, a member of FINRA.
© 2010 AllianceBernstein L.P.
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