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It is our great pleasure to present the 2010 Annual Report for the Rhode Island Student Loan 
Authority (RISLA). For nearly 30 years, RISLA has served as a leading non-profit resource in Rhode 
Island, making higher education more accessible and affordable. Students and families have grown 
to count on RISLA to help navigate the complexities of going to college, and we are proud to have 
helped tens of thousands of students reach their higher education dreams this year.

2010 marked another challenging year for RISLA, as the educational financing industry continued 
to evolve. Despite this challenging landscape, RISLA was able to secure $25 million to make student 
loans available to Rhode Island students in 2010. The popular Rhode Island Family Education Loan 
(RIFEL) program was once again available for students and families, providing the safety of a fixed 
rate loan with a low interest rate. Through sound management and responsible lending, RISLA was 
able to offer one of the lowest fixed interest rates on alternative education loans in the country. 

Along with the success of the RIFEL loan, RISLA increased its outreach efforts to students and 
families with successful financial literacy and college planning programs. RISLA persists with its 
goal to educate high school and college students on the issue of financial literacy. Classes were offered 
at schools throughout the state, helping students to better understand basic financial concepts 
like debt, budgeting and how to pay for college. RISLA also continued its outreach to underserved 
populations, highlighted by its Latino College Access Coalition. The Coalition hosted events and 
outreach on college admission to hundreds of Latino students, who constitute the fastest growing 
segment of our state’s population.

Through the College Planning Center of RI (CPCRI), RISLA made nearly 7,000 contacts with students 
and families providing free, one-on-one counseling and informational seminars on all aspects of 
financial aid, college selection and financial literacy. The CPCRI celebrated the grand re-opening of 
its Warwick Mall location, which was destroyed by massive flooding in March. RISLA also maintained 
its tradition of awarding $50,000 in scholarships through its Paul V. Sherlock Memorial Scholarship 
Fund. To date, over $350,000 has been awarded to Sherlock Scholars throughout Rhode Island. 

All of the programs and services offered by RISLA are made possible by the dedication and oversight of 
our volunteer Board of Directors. We acknowledge the Board for its continued guidance and wisdom, 
including Chairman Anthony Santoro, William Croasdale, Patricia Doyle, John Howell, Robert J. 
McKenna, and General Treasurer Frank Caprio. We also acknowledge the dedicated efforts of all our 
employees, whose hard work enables Rhode Island students to achieve their educational dreams. 

Sincerely,

Charles P. Kelley
Executive Director		

w e l c o m e
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In 2010, the Rhode Island Student Loan Authority continued to fulfill its mission of making higher 
education more accessible and affordable for Rhode Islanders. RISLA embarked on a number of 
initiatives throughout the year, leading to a host of accomplishments. The highlights include:

RISLA’s Bond Rating Exceptional

In November, RISLA reported that Standard & Poor’s affirmed a AAA rating on its 2008 series A 
bonds. RISLA was the first and only student loan entity to issue bonds of this type in the heat of 
the economic crisis. Standard & Poor’s also affirmed an A+ rating on RISLA’s 2009 series A bonds. 
(AAA is the highest rating available from S&P). These high ratings are important because they allow 
RISLA to borrow at lower costs, allowing students and families to benefit from very low interest 
rates. The Standard & Poor’s ratings take into consideration the strong professional management of 
RISLA and the quality of schools it serves. 

College Goal Sunday

On January 31st, RISLA and the College Planning Center of Rhode Island were lead participants in 
College Goal Sunday, a free, statewide event that assists students and families with college financial 
aid forms. This year marked the third annual College Goal Sunday, which provided financial 
aid specialists in Central Falls, Lincoln, Woonsocket, West Warwick, Newport and Providence. 
Sponsored by the Rhode Island Association of Student Financial Aid Administrators, College Goal 
Sunday is open to all Rhode Islanders, with particular attention given to reaching low income and 
first-generation college students. Counselors from RISLA and the CPCRI played an integral role in the 
event’s success. RISLA’s Chief Financial Officer, Noel Simpson, was a lead organizer of the event and 
appeared on Fox Providence’s “Rhode 
Show” to promote the event.

College Planning Center Hosts 
Major Statewide College Fair

On September 22nd, the College 
Planning Center of Rhode Island 
partnered with the PawSox to host 
a major college fair for students 
throughout the state at McCoy Stadium 
in Pawtucket. An estimated 3,500-
4,000  high school students and families 
participated in the event, which 
brought together representatives from 

h i g h l i g h t s  2 010

Students gather around college representatives at the College 
Planning Center’s college fair held at McCoy Stadium with the 
PawSox. 
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75 colleges throughout the northeast. The free event allowed attendees to see parts of McCoy Stadium 
that are normally closed to the public, including the batting cages and locker rooms. The CPCRI 
gained significant publicity through the PawSox organization for the event, as well as coverage in 
various local media outlets.

College Planning Center Re-Opens Warwick Mall Flagship

One of the victims of the record flooding that took place in Rhode Island in March was RISLA’s 
College Planning Center office at the Warwick Mall. Over four feet of water entered the mall 
building, destroying the CPCRI’s flagship location. Through the dedicated efforts of the entire 
CPCRI staff, a new location in the Warwick Mall was selected, designed, and constructed, all 
within months of the devastating floods. On November 22nd, local dignitaries and elected officials, 
including U.S. Senators Jack Reed and Sheldon Whitehouse, along with Warwick Mayor Scott 
Avedisian and Secretary of State A. Ralph Mollis were on hand for the grand re-opening of the 
CPCRI’s Warwick location. The new site offers more space than the previous location, along with its 
own entrance next to the Sports Authority store. 

Sherlock Scholarship Awards

For the seventh consecutive year, RISLA 
was proud to award 25 scholarships to 
needy Rhode Islanders in the name of the 
late state representative and former RISLA 
board member, Paul V. Sherlock. The $50,000 
in scholarships was awarded randomly to 
qualified students from across Rhode Island 
at a June ceremony in the State House. The 
event was hosted by Dave DeBlois, Executive 
Director of the College Planning Center of 
RI along with RISLA CFO Noel Simpson. 

RISLA Expands Outreach to Latino Community

On February 27th, the Latino College Access Coalition, a RISLA-designed initiative to help Latino 
students realize the dream of a college education, held a college fair at the Elmwood Community 
Center in Providence. Professional college guides were available to assist students and their families 
with completing financial aid forms. Local colleges and universities also took part in the event, 
offering guidance and counseling on programs, services and the admissions process. Along with 
RISLA, the event was sponsored by the Rhode Island Foundation and the College Planning Center of 
Rhode Island. Partners in the event included: Quisqueya in Action, Gloria Dei Stepup Center, Rhode 
Island College School of Social Work, Dorcas Place, United Way 211, National College Advising Corp 
at Brown University’s Howard R. Swearer Center for Public Service, Sodexho Education, Family 
Resource Community Action, Connecting for Children & Families, nriAHEC, Poder 1110AM, and 
Providence en Español. 

2010 Sherlock Scholarship recipients gather at the State House 
for an award ceremony. 
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RISLA Joins U.S. Senator Jack Reed for College Aid Workshop

U.S. Senator Jack Reed held his 20th annual College Aid Workshop at Cranston High School West 
in November. RISLA has enjoyed a long-standing tradition of working with Senator Reed on his 
college aid workshops. A panel of experts from RISLA and the CPCRI joined Senator Reed to discuss 
financial aid and student loan options.  

College Planning Center Expands its Hours

In 2010, the College Planning Center of RI expanded its hours for the busy financial aid season to 
better serve the thousands of students and families who utilize its services annually. As always, 
the CPCRI’s services are free of charge. During the year, the CPCRI staffed a West Bay office at the 
Warwick Mall, an East Bay office on Metacom Avenue in Bristol, a Northern Rhode Island office at 
the Boys & Girls Club of Cumberland-Lincoln and a Providence office at the Elmwood Community 
Center. Expanded hours during 2010 included nights and weekend sessions, complemented by the 
CPCRI’s interactive website: www.collegeplanningcenter.org. 

RISLA a Leading Resource on Financial Literacy

RISLA continued the momentum of its aggressive outreach in the area of financial literacy for 
local high school and college students. RISLA conducted nearly 50 seminars during FY 2010 to local 
students at schools like Rhode Island College, Community College of Rhode Island, Roger Williams 
University, Woonsocket High School and Middletown High School. The core presentation offered to 
students includes a focus on debt management, budgeting, understanding credit, financing a higher 
education and understanding general financial terms. Most recently, RISLA has partnered with 
North Providence High School to offer its financial literacy class to the entire Junior class, as well 
as the Seniors enrolled in the Consumer Math class. North Providence High School’s Director of 
Guidance Jack Kelly commended RISLA, especially staff member William Bianchi, for offering this 
free presentation to the students. 

RISLA Working to Improve Primary Care in RI

2010 saw the enactment of the Rhode Island Primary Care Educational Loan Repayment Program, 
a collaborative effort between RISLA, Blue Cross & Blue Shield of RI, the Rhode Island Area Health 
Education Center, the Rhode Island Foundation and the Rhode Island Medical Society. RISLA 
administers a grant from Blue Cross for the program, which makes loan repayment awards of up 
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to $20,000 per year for up to four years in exchange for service commitments by physicians that 
are newly recruited to the state. The goal of the program is to encourage more new primary care 
physicians to work in Rhode Island. RISLA is proud to be a part of the important effort to improve 
the health care system of the state.

Looking Ahead

2010 marked another challenging year for the Rhode Island Student Loan Authority, as the 
landscape for education financing continued to evolve. RISLA was successful in securing $25 million 
for its Rhode Island Family Education Loan program during the year, providing an affordable, fixed 
rate loan option for students and their families. In the coming year, RISLA will look to continue its 
long tradition of offering this loan program to Rhode Islanders. 

Along with its work in making higher education more affordable, RISLA continues to focus on the 
issue of helping students access a college education. The growth of the College Planning Center of 
RI will continue to rise, as families navigate an uncertain economic environment. RISLA is also 
committed to continuing its efforts in the area of financial literacy, specifically the outreach to 
local high school and college students on issues like debt, budgets and how to pay for college. The 
organization will also embark on initiatives to help existing college students stay in school and 
complete their education. Referred to as “persistence,” RISLA will work with its partner schools to 
develop programs to keep students in college and on a path towards graduation. RISLA recognizes 
that its commitment to helping students does not end once an acceptance letter is received. 2011 will 
bring an added focus on the issue of persistence, making sure that students have the necessary tools 
to complete their degree.  
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RISLA Operations

FFELP (Stafford and PLUS) loan originations both decreased for the year ended June 30, 
2010. Stafford loan volume decreased from $186,106,252 for the year ended June 30, 2009 to 
$179,280,074 for the year ended June 30, 2010, for a decrease of 3.67%. PLUS loan volume 
decreased from $117,288,679 for the year ended June 30, 2009 to $79,199,964 for the year ended 
June 30, 2010, for a decrease of 32.47%.

Rhode Island Family Education Loan program loan volume decreased from $52,432,499 for the 
year ended June 30, 2009 to $25,879,498 for the year ended June 30, 2010, a decrease of 50.64%. 

For the Fiscal Year 2010, RISLA serviced approximately 80,000 borrowers, a vast majority of 
whom are Rhode Island residents or attend Rhode Island institutions.	

RISLA Programs

In FY 2010, RISLA continued to offer fixed rate state-based student loans through its Rhode 
Island Family Education Loan program (RIFEL). Qualified students attending college in Rhode 
Island and state residents attending an eligible out-of-state school could choose a fifteen year 
immediate repayment option at a fixed rate of 7.74% for the life of the loan. Students could 

•

•

•

•
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also choose a deferred repayment options, also at a fixed rate for the life of the loan. RISLA 
originated approximately $25,000,000 in RIFEL loans in FY 2010. 

RISLA offered a reduced rate on PLUS loans from FY 1994 through FY 2009 which saved 
borrowers approximately $10 million in reduced interest costs. RISLA discontinued the reduced 
rate PLUS program in FY 2009 due to federal restrictions on purchasing loans with borrower 
benefits. RISLA continues to honor prior commitments to parent borrowers.

Teacher, Nurse, Nurse Educator and Pharmacy reward programs offer interest free borrowing 
and, under certain programs, loan forgiveness for eligible students in the above fields of study. 
Borrowers with Stafford loans disbursed from July 1, 2002 to July 1, 2008 are eligible for the 
Teacher, Nurse, Nurse Educator and Pharmacy Reward Programs.

The College Planning Center made 6,940 contacts with students and parents during FY 2010, 
providing admissions and financial aid counseling and guidance. 

RISLA conducted 44 financial literacy workshops/presentations throughout Rhode Island, 
serving approximately 2,200 individuals during FY 2010. Sessions were conducted over a wide 
range of audiences including students, school administrators and counselors. Sessions covered a 
variety of topics such as financial fundamentals, understanding credit, budgeting and student 
loan repayment.

Future Activities

Effective July 1, 2010, FFELP loans are no longer originated and the new federal student loans 
are only originated under the Federal Direct Loan Program. The Authority has operated a 
robust state-based loan program since 1992 and intends to continue to do so in the future. 
Moreover, as part of the Budget Reconciliation Act of 2010, Congress mandated that the United 
States Department of Education contract with eligible not-for-profit servicers to service Direct 
Student Loans, provided the servicers meet the standards for servicing federal assets and have 
the capacity to service the loan volume allocated to them. Under that Act, the Department 
must allocate to each eligible not-for-profit servicer the servicing rights for the loan accounts of 
100,000 borrowers and establish a separate pricing tier for each of the first 100,000 borrower 
loan accounts at a competitive market rate. The Authority is presently evaluating the feasibility 
of servicing Direct Student Loans. 

•

•

•

•

•
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Rhode Island Family Education Loan Program (RIFEL)

Started in 1992, the RIFEL program is credit based and requires both the student and a cosigner. 
The interest rate is fixed depending on when the student entered into the loan agreement and 
the repayment option the student chose. The loan program has a fee equal to 4% of the loan 
amount.

On July 7, 2009 RISLA issued Tax Exempt Fixed Rate Student Loan Program Revenue Bonds in 
the amount of $25,570,000. The purpose of this bond issue was to fund RIFEL loans originated in 
FY 2010. RISLA issued an additional $16,970,000 of Tax Exempt Fixed Rate Student Loan Program 
Revenue Bonds on March 3, 2010. The purpose of this bond issue was to fund RIFEL loans 
originated in FY 2011.

College Planning Center Of Rhode Island (CPCRI)

Started by RISLA in 1998, the CPCRI provides free expert college admissions and financial aid 
counseling to parents and students.  The CPCRI has experienced former financial aid and college 
planning counselors on their staff. 

CPCRI staff provides one-on-one counseling to parents and students in completing the often-
complex financial aid forms such as the FAFSA and Profile, used by colleges.

Working with high school guidance counselors, CPCRI staff provides workshops on financial aid,  
essay writing and college selection.

The College Planning Center made over 6,900 contacts with parents and students through in-
person counseling and seminars to assist with their college planning needs in FY 2010.

The College Planning Center also has many of its financial aid and admissions resources on the 
web at www.collegeplanningcenter.org.    

In addition to the College Planning Center locations in Warwick and Bristol, two new CPCRI 
locations were opened during FY 2010, one in Providence and the other in Cumberland. 

RISLA also started the Latino College Access Coalition in FY 2010. The Coalition is a partnership 
of 18 community based and business organizations with a goal of increasing college attendance 
and success among the Latino residents of the state. 

•

•

•

•

•

•

•

•

•

s u m m a r y  o f  r i s l a  p r o g r a m s  a d m i n i s t e r e d
Fiscal Year ending June 30, 2010
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Paul Sherlock Scholarship Fund

$50,000 need based annual scholarship fund named after former college professor, leader in 
special education, RISLA Board member and legislator. Funds resulted from agreement between 
RISLA and National Education Loan Network, Inc (Nelnet). Nelnet has agreed to fund $50,000 
per year until FY 2013 for the Sherlock need-based scholarship fund.      

RISLA funded 25 need based scholarships in the amount of $2,000 per person in FY 2004 
through FY 2010.

Teaching, Nursing And Pharmacy Rewards Programs

RISLA offers a zero interest Stafford loan for the first four years of repayment for students that 
enter high need occupations in teaching, nursing and pharmacy.

In FY 2007, RISLA enhanced the Nursing Rewards Program by adding an additional $1,000 
principal forgiveness in each of the first four years of repayment.

One hundred twenty students have entered repayment under the Rewards programs and 
approximately another 150 students are potentially eligible when they enter repayment. An 
eligible teaching, nursing and pharmacy student with a $16,000 loan balance can potentially 
save over $1,800 in interest payments with RISLA’s rewards programs.

Borrowers with Stafford loans disbursed from July 1, 2002 to July 1, 2008 are eligible for the 
Teaching, Nursing and Pharmacy Reward programs.

RISLA discontinued all reward programs for loans originated after July 1, 2008 due to federal 
restrictions on purchasing loans with borrower benefits. RISLA continues to honor prior 
commitments to student borrowers. 

Nurse Educators Reward Program

RISLA offers a Nurse Educators Reward program which offers a $5,000 principal forgiveness in 
each of the first four years of repayment for students who borrow a RISLA Stafford loan, RISLA 
Graduate PLUS or RISLA alternative loan, for a total amount of $20,000 savings.

RISLA also offers eligible borrowers a zero interest RISLA Stafford loan, RISLA Graduate PLUS or 
RISLA alternative loan for the first four years of repayment.

Borrowers with Stafford loans disbursed from July 1, 2006  to July 1, 2008 are eligible for the 
Nurse Educator Rewards program. 

•

•

•

•

•

•

•

•

•

•
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Customer Service

RISLA has been known and continues to be known for its superior customer service.  A local 
presence is important for schools and students and that factor distinguishes RISLA from its out-
of-state competition.

Examples of the superior customer service are: locally operated call center for students and 
schools; locally operated loan disbursement center; default prevention programs for students and 
schools; financial literacy counseling; and online entrance and exit sessions. By establishing our 
local presence, our loan origination staff is available to meet with students and their families 
to explain the various loan programs, assist in completion of loan applications and help to clear 
credit issues.

Technology plays an important role in providing superior customer service. RISLA has invested 
in communication equipment, hardware and software to insure that RISLA stays ahead of the 
pack in customer service. 

Information on the Authority’s programs is available by calling 1-800-758-7562 or locally at 401-
468-1760 or on the web at www.risla.com.   

•

•

•

•

s u m m a r y  o f  r i s l a  p r o g r a m s  a d m i n i s t e r e d 
( c o n t i n u e d )
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In accordance with the RI Open Meetings Laws, R.I. Gen. Laws § 42-46-7(d), all public bodies are 
required to file a copy of the minutes of all open meetings with the secretary of state for inspection by 
the public within thirty-five (35) days of the meeting.

The Rhode Island Student Loan Authority’s Board of Directors Meeting Minutes for the fiscal year 
ended June 30, 2010 can be found on the Office of the Secretary of State’s website at the following 
address: http://www.state.ri.us/govtracker//index.php?page=DetailDeptAgency&eid=529

RISLA’s promulgated rules and regulations can be found on the same website as noted above. 

A summary of the RISLA Board of Directors meeting minutes can be found on the following page of 
this annual report.

m e e t i n g  m i n u t e s  a n d  r u l e s  a n d 
r e g u l at i o n s
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Summary of Board of Directors Meetings
Year Ending June 30, 2010

Board Meeting Date: July 16, 2009

Items discussed and voted:

Discussed the potential termination of the Federal Family Education Loan Program.
Discussed and voted to hire an in-house lawyer to handle both in-house collections and 
human resources.

Board Meeting Date: August 20,2009

Items discussed and voted:

Discussed the opening of a new College Planing Center site at the Cumberland Boys and Girls 
Club.
Discussed mortality forgiveness of loans.

Board Meeting Date: September 11,2009

Items discussed and voted:

Discussed the Federal Conduit Financing Facility. 

Board Meeting Date: September 25,2009

Items discussed and voted: 

Discussed and voted to approve FY 2009 audited financial statements.
Discussed and voted to proceed with Second Market to assist in the repurchase of the 
auction rate bonds.
Discussed and voted to solicit bids for a tender process.

1.
2.

1.

2.

1.

1.
2.

3.

o p e r at i n g  s tat e m e n t 
r h o d e  i s l a n d  s t u d e n t  l o a n  a u t h o r i t y
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Board Meeting Date: October 30,2009

Items discussed and voted:

Discussed receiving a $75,000 grant from the RI Foundation to fund the Latino College 
Access Coalition.
Discussed the offset of personal income tax refunds to individuals who have defaulted on 
any of RISLA’s state-based education loans.
Discussed financial literacy and viewed presentation by a staff member from Rhode Island 
College. 

Board Meeting Date: December 18,2009

Items discussed and voted:

Discussed receiving a $20,000 grant from AmeriCorps for the Latino College Access Coalition.
Discussed financial position of the authority and reviewed quarterly financials.
Discussed and voted to move forward with a RIFEL bond issue.
Discussed in-house servicing platforms.
Discussed and voted to add $10,000 to the annual budget for the College Planning Center’s 
advertising campaign to include a web presence. 

Board Meeting Date: February 19, 2010

Items discussed and voted:

Discussed repurchasing $32 million in auction rate bonds.
Discussed contract with Johnson & Wales University to provide default prevention. 
Discussed the opening of an office in the Elmwood Community Center for the Latino College 
Access Coalition.
Discussed the fixed rate bond issue RISLA would like to issue.
Discussed and voted on the budget for the fixed rate bond issue.
Discussed and voted to approve the bond issue.

Board Meeting Date: March 5, 2010

Items discussed and voted:

Discussed and voted to accept the adoption of resolution to authorize the Authority to solicit 
tenders from holders of RISLA’s auction rate bonds.

1.

2.

3.

1.
2.
3.
4.
5.

1.
2.
3.

4.
5.
6.

1.
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Board Meeting Date: April 23, 2010

Items discussed and voted:	

Discussed the end of the Federal Family Education Loan Program as of July 1, 2010.
Discussed and reviewed the financial statements of the Authority.
Discussed and voted to apply for Federal grant opportunities.
Discussed and voted to authorize the Executive Director to execute an agreement with 
University Accounting Services to provide state-based loan servicing.
Discussed and voted to issue an RFP for consultant servicers regarding the feasibility for 
Direct Loan servicing.
Discussed and voted to authorize the transfer of FFELP loans into the Federal Conduit 
Financing Facility, contingent upon analysis of costs.
Discussed and voted to transfer PLUS loans from the Federal Participation Program into the 
State Street Trust.
Discussed and voted to close the Dexia trust, contingent upon an analysis of costs.

Board Meeting Date: June 25,2010

Items discussed and voted:	

Discussed refinancing of Federal PLUS Loans in the Federal Conduit Financing Facility. 
Discussed the SAT prep class offered to students in the Providence schools. 
Discussed and voted to recommend to the Governor the reappointment of Mr. Howell to the 
RISLA Board of Directors.
Discussed the Rhode Island Family Education Loan Program.
Discussed the College Planning Center moving back into the Warwick Mall after having 
relocated due to the floods.
Discussed and reviewed the monthly financials and financings.
Discussed and voted to adopt the new Federal Conduit Financing Facility Resolutions.
Discussed and voted to hire one additional full time attorney and a part time human 
resources manager. 

1.
2.
3.
4.

5.

6.

7.

8.

1.
2.
3.

4.
5.

6.
7.
8.

o p e r at i n g  s tat e m e n t 
r h o d e  i s l a n d  s t u d e n t  l o a n  a u t h o r i t y  ( c o n t i n u e d )
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Staff Supported by RISLA Funds

RISLA receives no state appropriation and is entirely funded through revenues generated from its 
student loan programs and bond issues. RISLA’s authorizing statute (RIGL Chapter 16-62) grants the 
Board of Directors the authority to appoint an Executive Director to run the day-to-day operations of 
RISLA. As of November 2010, RISLA had 37 full time employees who were responsible for managing 
RISLA’s programs, financial reporting and the control and accounting of the flow of funds in RISLA’s 
bond trust estates.

The Authority has separate agreements with Nelnet, Granite State Management Resources and 
Pennsylvania Higher Education Assistance Authority to provide in school and loan repayment 
servicing to RISLA’s student loan portfolio. 

Summary of RISLA Debt and Arbitrage Rebate

As of June 30, 2010 RISLA had $919,010,000 in Bonds outstanding.  None of this debt is an obligation 
of the state of Rhode Island and is entirely supported by revenues generated from student loans 
issued and owned by RISLA. Student loan receivables amounted to $1,284,533,522 on June 30, 2010.

As of June 30, 2010 RISLA had $879,010,000 in tax-exempt bonds outstanding. The United States 
Department of Treasury and the Internal Revenue Service (IRS) have issued regulations that limit 
the amount of income that can be generated from both non-purpose and purpose investments. This 
is known as arbitrage rebate. Excess income from purpose investments, which includes student 
loan income, is limited to 2% above the cost of the tax-exempt debt instruments. Costs that can be 
included in the tax-exempt debt instruments include underwriting and other issuance costs, bond 
interest, remarketing, credit support and trustee costs.  

Excess income from purpose investments must either be paid back every ten years to the IRS or 
funded back to student loan borrowers in the form of loan forgiveness or borrower benefits. Income 
earned on non-purpose investments above the cost of the tax debt instrument must be rebated back 
to the IRS every five years. As of June 30, 2010, RISLA has accrued an arbitrage rebate liability of 
$1,739,006 for non purpose investments and has accrued $8,823,124 for purpose investments. It 
is RISLA’s intent to lower the purpose liability over time through the borrower benefit programs 
offered by RISLA.   

s ta f f  s u p p o r t e d  b y  r i s l a  f u n d s  a n d 
d e b t  a n d  a r b i t r a g e  r e b at e
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Summary of Training Courses Held Pursuant to this Chapter

RISLA’s Executive Director and staff attended in August 2008 the annual training session conducted 
by the Attorney General and Ethics commission on Open Meetings, Retention of Public Records and 
Ethics Commission gift and conflict requirements.  

RISLA Financial Report for Fiscal Year 2010

On the next several pages is RISLA’s statement of net assets; statement of revenue, expenses, and 
changes in net assets; statement of cash flows; and notes to financial statements for the year ending 
June 30, 2010. RISLA’s complete audited financial statements, including the auditor’s opinion letter 
and management discussion and analysis, is available on the web at www.risla.com or by calling the 
Authority at 401-468-1760.

t r a i n i n g  c o u r s e s  h e l d  a n d 
r i s l a  f i n a n c i a l  r e p o r t
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