2017 -- S 0098

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2017

AN ACT

RELATING TO PUBLIC UTILITIES AND CARRIERS - SECURITIZATION ACT

Introduced By: Senators Conley, Jabour, Coyne, Lombardi, and Gee

Date Introduced: February 01, 2017

Referred To: Senate Commerce

It is enacted by the General Assembly as follows:

SECTION 1. Sections 39-1-43, 39-1-44, 39-1-45, 39-1-46, 39-1-47, 39-1-48, 39-1-49,
39-1-50, 39-1-51, 39-1-52, 39-1-53, 39-1-54, 39-1-55, 39-1-56, 39-1-57, 39-1-58, 39-1-59 and

39-1-60 of the General Laws in Chapter 39-1 entitled "Public Utilities Commission™ are hereby
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SECTION 2. Sections 39-3-15, 39-3-24 and 39-3-28 of the General Laws in Chapter 39-3

entitled "Regulatory Powers of Administration" are hereby amended to read as follows:

39-3-15. Security issues for which permission required.

A public utility, as defined in § 39-1-2, may not, without application to and authority
from the division, issue stocks, bonds, notes, or other evidences of indebtedness, payable more
than twelve (12) months from the date of issue, when necessary for the acquisition of property,
the construction, completion, extension, or improvement of its facilities or for the improvement or
maintenance of its service, or for the reorganization or readjustment of its indebtedness and/or
capitalization, or for the discharge or lawful refunding of its obligations, or for the reimbursement
of money actually expended from income or from any other money in the treasury of the public
utility not secured or obtained from the issue of stocks, bonds, notes, or other evidences of

indebtedness of the public utility.

39-3-24. Transactions between utilities for which approval required.

With the consent and approval of the division, but not otherwise:

(1) Any two (2) or more public utilities doing business in the same municipality or
locality within this state, or any two (2) or more public utilities whose lines intersect or parallel
each other within this state, or furnish a like service or product within this state, may enter into
contracts with each other that will enable the public utilities to operate their lines or plants in
connection with each other.

(2) Any public utility may purchase or lease all or any part of the property, assets, plant,
and business of any other public utility or merge with any other public utility, and in connection
therewith may exercise and enjoy all of the rights, powers, easements, privileges, and franchises
theretofore exercised and enjoyed by any other public utility with respect to the property, assets,
plant, and business so purchased, leased, or merged.

(3) Any public utility may merge with any other public utility or sell or lease all or any
part of its property, assets, plant, and business to any other public utility, provided that the merger

or a sale or lease of all or substantially all of its property, assets, plant, and business shall be

LC000235 - Page 14 of 16



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

authorized by a vote of at least two-thirds (2/3) in interest of its stockholders at a meeting duly
called for the purpose. Any stockholder who shall not have voted in favor of the merger sale or
lease, either in person or by proxy, shall be entitled to the rights, and the corporation shall be
subject to the duties, obligations, and liabilities set forth in §§ 7-1.2-1201 and 7-1.2-1202 with
respect to dissenting stockholders and to corporations which sell, lease, or exchange their entire
assets respectively.

(4) Any public utility may directly or indirectly purchase the stock of any other public

utility.

39-3-28. Filing of agreements with affiliates.

The original or a verified copy of any contract or arrangement and of any modification
thereof or a verified summary of any unwritten contract or arrangement, the consideration of
which exceeds five hundred dollars ($500), hereafter entered into between a public utility and an
affiliate providing for the furnishing of managerial, supervisory, construction, engineering,
accounting, purchasing, financial, or any other services, either to or by a public utility or an
affiliate, shall be filed by the public utility with the division within ten (10) days after the date on
which the contract is executed or the arrangement entered into. The division may also require a
public utility to file in such form as the division may require full information with respect to any

purchase from or sale to an affiliate, whether or not made in pursuance of a continuing contract or

arrangement.
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO PUBLIC UTILITIES AND CARRIERS - SECURITIZATION ACT

*kk

This act would repeal The Public Utility Securitization Act (39-1-43 to 60), passed in
1997. There is currently no entity to whom application of this chapter would apply. The act
would allow the PUC to repeal a set of obsolete rules.

This act would take effect upon passage.
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