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2013 -- H 5596

STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2013

AN ACT

RELATING TO INSURANCE -- THE STANDARD NONFORFEITUREAW FOR LIFE
INSURANCE

Introduced ByRepresentatives Messier, Kennedy, San Bento, Raluamd Keable

Date IntroducedFebruary 27, 2013

Referred ToHouse Corporations

(Business Regulation)

It is enacted by the General Assembly as follows:
SECTION 1. Section 27-4.3-5 of the General LawsCimapter 27-4.3 entitled "The
Standard Nonforfeiture Law for Life Insurance" exéby amended to read as follows:

27-4.3-5. Calculations of adjusted premiums by the nonforfeiture net level premium

method. -- (a) This section shall apply to all policies issws or after January 1, 1994. Except as
provided in subsection (g) of this section, theuatjd premiums for any policy shall be
calculated on an annual basis and shalumha uniform percentage of tlespectivepremiums
specified in the policy for each policy year, extthg amounts payable as extra premiums to
cover impairments or special hazards, and alsaudiay any uniform annual contract charge or
policy fee specified in the policy in a statemehthee method to be used in calculating the cash
surrender values and paid up nonforfeiture benefitthat the present value, at the date of issue
of the policy, of all adjusted premiums shall be&ado the sum of: (1) the then present value of
the future guaranteed benefits provided for by gbécy; (2) one percent (1%) of either the
amount of insurance, if the insurans®e uniform in amount, or the average amount of inscea

at the beginning of each of the first ten (10) pplfears; and (3) one hundred twenty-five percent
(125%) of the nonforfeiture net level premium afirdal in subsection (b); providetipwever,
that in applying the percentage specified in subitin (a)(3), no nonforfeiture net level premium
shall be deemed to exceed four percent (4%) oéettie amount of insurance, if the insurasce

be uniform in amount, or the average amount of insceaat the beginning of each of the first ten
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(10) policy years. The date of issue of a poliaytfee purpose of this section shall be the date as
of which the rated age of the insured is determined

(b) The nonforfeiture net level premium shall lopgi@ to the present value, at the date of
issue of the policy, of the guaranteed benefityvidexd for by the policy divided by the present
value, at the date of issue of the policy of anuéigrof one per annum payable on the date of
issue of the policy and on each anniversary optiliey on which a premium falls due.

(c) In the case of policies which cause a basis guaranteed in the paliesgscheduled
changes in benefits or premiunas which provide an option for changes in benefitpremiums,
other than a change to a new policy, the adjustethipms and present values shall initially be
calculated on the assumption that future benefitd premiums do not change from those
stipulated at the date of issue of the policy.h& time of any change in the benefits or premiums,
the future adjusted premiums, nonforfeiture neelgwemiums, and present values shall be
recalculated on the assumption that future benefitd premiums do not change from those
stipulated by the policy immediately after the afpan

(d) Except as provided in subsection (g), the loatated future adjusted premiums for
any policy shall be a uniform percentage of thereipremiums specified in the policy for each
policy year, excluding amounts payable as extranpmas to cover impairments and special
hazards, and also excluding any uniform annualraontcharge or policy fee specified in the
policy in a statement of the method to be usedaloutating the cash surrender values and paid
up nonforfeiture benefits, so that the presentejahi the time of change to the newly defined
benefits or premiums, of all future adjusted premsishall be equal to the excess of: (1) the sum
of: (i) the then present value of the then futunargnteed benefits provided for by the policy and
(i) the additional expense allowance, if any, o{@y the then cash surrender value, if any, or
present value of any paid up nonforfeiture benefder this policy.

(e) The additional expense allowance, at the tiinéhe change to the newly defined
benefits or premiums, shall be the sum of: (1) peeent (1%) of the excess, if positive, of the
average amount of insurance at the beginning df eathe first ten (10) policy years subsequent
to the change over the average amount of insunamgeto the change at the beginning of each
of the first ten (10) policy years subsequent ®time of the most recent previous change, or, if
there has been no previous change, the date & @fstine policy; and (2) one hundred twenty-
five percent (125%) of the increase, if positivettie nonforfeiture net level premium.

(f) The recalculated nonforfeiture net level premishall be equal to the result obtained
by dividing subdivision (f)(1) by subdivision (f)(2here:

(1) Equals the sum of:
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(i) The nonforfeiture net level premium applicaplgor to the change multiplied by the
present value of an annuity of one per annum payableach anniversary of the policy on or
subsequent to the date of the change on whichraiypme would have fallen due had the change
not occurred, and

(i) The present value of the increase in futusargnteed benefits provided for by the
policy; and

(2) Equals the present value of an annuity of mereannum payable on each anniversary
of the policy on or subsequent to the date of chamgwhich a premium falls due.

(9) Notwithstanding any other provisions of thecton to the contrary, in the case of a
policy issued on a substandard basis which provigltisced graded amounts of insurance so that,
in each policy year, the policy has the same tabutzatality cost as a similar policy issued on the
standard basis which provides for a higher unifamount of insurance, adjusted premiums and
present values for the substandard policy may bmuleded as if it were issued to provide
higher uniform amounts of insurance on the standasis.

(h) All adjusted premiums and present values refeto in this chapter shall for all
policies of ordinary insurance be calculated on lihsis of the commissioners 1980 standard
ordinary mortality table or, at the election of thesuraneecompany for any one or more
specified plans of life insurance, the commissierf¥80 standard ordinary mortality table with
ten (10) year select mortality factors; adjusteehpums and present values shall for all policies
of industrial insurance be calculated on the baEihe commissioners 1961 standard industrial
mortality table; and—-adjusted—premitsnand—present—valbes—shédr all policies issued in a
particular calendar year be calculated on the babia rate of interest not exceeding the
nonforfeiture interest rate as defined in this isectfor policies issued in that calendar year
Providedprevided howeverthat:

(1) At the option of the insurance company, catahs for all policies issued in a
particular calendar year may be made on the bdsia kate of interest not exceeding the
nonforfeiture interest rate, as defined in thistisa¢ for policies issued in the immediately
preceding calendar year;

(2) Under any paid-up nonforfeiture benefit, irithg any paid-up dividend additions,
any cash surrender value available, whether orraqtired by section 27-4.3-2, shall be
calculated on the basis of the mortality table eatd of interest used in determining the amount
of any paid-up nonforfeiture benefit and paid-ugdind additions, if any;

(3) An insurance company may calculate the amafntany guaranteed paid-up

nonforfeiture benefit including any paid-up addigounder the policy on the basis of an interest
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rate no lower than that specified in the policydafculating cash surrender values;

(4) In calculating the present value of any pgidterm insurance with accompanying
pure endowment, if any, offered as a nonforfeitienefit, the rates of mortality assumed may be
not more than those shown in the commissioners &2&hded term insurance table for policies
of ordinary insurance and not more than the comaomsss 1961 industrial extended term
insurance table for policies of industrial insuranc

(5) For insurance issued on a substandard bédses,calculation of any adjusted
premiums and present values may be based on agteoprodifications of the tables mentioned
in this subsection;

(6)(i) For policies issued prior to the operative datdhe valuation manual, ammy

commissioners' standardrdinary mortality tables, adopted after 1980 ke tNational

Association of Insurance Commissioners, that afgayed by regulation promulgated by the
commissioner of insurance for use in determinirg iinimum nonforfeiture standard, may be
substituted for the commissioners 1980 standariharyl mortality table with or without ten (10)
year select mortality factors or for the commissien1980 extended term insurance taiahed

(i) For policies issued on or after the operatiate of the valuation manual the valuation

manual shall provide the commissioners' standardatity table for use in determining the

minimum _nonforfeiture standard that may be substitufor the commissioners 1980 Standard

Ordinary Mortality Table with or without ten (10)&r Select Mortality Factors or for the

Commissioners 1980 Extended Term Insurance Talflehd commissioner approves by

regulation any commissioners' standard ordinarytatitr table adopted by the NAIC for use in

determining the minimum nonforfeiture standardgolicies issued on or after the operative date

of the valuation manual then that minimum nonfdtie standard supersedes the minimum

nonforfeiture standard provided by the valuatiomuoz.

(7)(i) For policies issued prior to the operative datehe valuation manual, amygny

commissioners' standarthdustrial mortality tables, adopted after 1980 the National
Association of Insurance Commissioners, that amrayed by regulation promulgated by the
commissioner of insurance for use in determinirg iinimum nonforfeiture standard, may be
substituted for the commissioners 1961 standardsimicl mortality table or the commissioners
1961 industrial extended term insurance table.

(i) For policies issued on or after the operatiiate of the valuation manual the valuation

manual shall provide the commissioners' standardatity table for use in determining the

minimum _nonforfeiture standard that may be subtstitifor the Commissioners 1961 Standard

Industrial Mortality Table or the Commissioners 196dustrial Extended Term Insurance Table.
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If the commissioner approves by regulation any c@sioners' standard industrial mortality

table adopted by the NAIC for use in determining thinimum nonforfeiture standard for

policies issued on or after the operative date h& valuation manual than that minimum

nonforfeiture standard supersedes the minimum mfmifiore standard provided by the valuation

manual.

(i) The nonforfeiture interest rate defined below:

(A) For policies issued prior to the operative date the valuation manual, the

nonforfeiture interest ratper annum for any policy issued in a particuldedar year shall be

equal to one hundred and twenty-five percent (126%dhe calendar year statutory valuation
interest rate for the policy as defined in chagtérof this title, rounded to the nearer one-quarte
of one percent (.25%).

(B) For policies issued on and after the operatia¢e of the valuation manual the

nonforfeiture interest rate per annum for any poigsued in a particular calendar year shall be

provided by the valuation manual.

() Notwithstanding any other provision in thigldi to the contrary, any re-filing of
nonforfeiture values or their methods of computatior any previously approved policy form
which involves only a change in the interest ratenortality table used to compute nonforfeiture
values shall not require re-filing of any otheryisions of that policy form.

SECTION 2. Sections 27-4.5-1, 27-4.5-2, 27-4.5-BA5-4, 27-4.5-4.1, 27-4.5-5, 27-
4.5-6, 27-4.5-7, 27-4.5-8, 27-4.5-9 and 27-4.5-.€he General Laws in Chapter 27-4.5 entitled
"The Standard Valuation Law" are hereby amendeddd as follows:

27-4.5-1. Shert-title Short title and Definitions. -- (a) This chapter shall be known as

the "Standard Valuation Law."

(b) For the purpose of this chapter, the followdefinitions shall apply on or after the

operative date of the valuation manual:

(1) "Accident and health insurance" means contries incorporate morbidity risk and

provide protection against economic loss resultiom accident, sickness, or medical conditions

and as may be specified in the valuation manual.

(2) "Appointed actuary" means a qualified actuaho is appointed in accordance with

the valuation manual to prepare the actuarial opinéquired in subsection 27-4.5-3(a).

(3) "Commissioner of insurance" means the directbrthe department of business

requlation or his or her designee.

(4) "Company" means an entity, which: (i) Has werittissued, or reinsured life insurance

contracts, accident and health insurance contracteposit-type contracts in this state and has at
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least one such policy in force or one claim; or as written, issued, or reinsured life insurance

contracts, accident and health insurance contractdeposit-type contracts in any state and is

required to hold a certificate of authority to wrlife insurance, accident and health insurance, or

deposit-type contracts in this state.

(5) "Deposit-type contract" means contracts that rdm incorporate mortality or

morbidity risks and as may be specified in the aatin manual.

(6) "Life insurance" means contracts that incorfnaortality risk, including annuity

and pure endowment contracts, and as may be sgkifthe valuation manual.

(7) "NAIC" means the National Association of Insauca Commissioners.

(8) "Policyholder behavior" means any action a@diolder, contract holder or any other

person with the right to elect options, such aswdificate holder, may take under a policy or

contract subject to this chapter including, but limoited to, lapse, withdrawal, transfer, deposit,

premium payment, loan, annuitization , or bendétions prescribed by the policy or contract,

but excluding events of mortality or morbidity thasult in benefits prescribed in their essential

aspects by the terms of the policy or contract.

(9) "Principle-based valuation" means a reservaatan that uses one or more methods

or one or more assumptions determined by the insun@ is required to comply with section 27-

4.5-14 as specified in the valuation manual.

(10) "Qualified actuary" means an individual whogsalified to sign the applicable

statement of actuarial opinion in accordance witle tAmerican Academy of Actuaries

qualification standards for actuaries signing setitements and who meets the requirements

specified in the valuation manual.

(11) "Tail risk" means a risk that occurs eitheren the frequency of low probability

events is higher than expected under a normal pilalyadistribution or where there are observed

events of very significant size or magnitude.

(12) "Valuation manual" means the manual of vaamtinstructions adopted by the

NAIC as specified in this chapter or as subsequemtiended.

27-4.5-2. Reserve valuation. -- (a) Policies and contracts issued prior to the afper

date of the valuation manual:

(1) The commissioner of insurance shall annually valhrecause to be valued, the

reserve liabilities, called "reserves" in this deapfor all outstanding life insurance policiesdan

annuity and pure endowment contracts of everyififirance company doing business in this

LC01413 - Page 6
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reservesissued on or after January 1, 1994, and prior & dperative date of the valuation

manual In calculating the reserves, the commissioner osg/ group methods and approximate
averages for fractions of a year or otherwiseidn bf the valuation of the reserves required in
this chapter ofny foreign or alieneempanycompaniesthe commissioner may accegty the

valuation made or caused to be made by the insaramgervisory official of any state or other

jurisdiction when the valuation complies with theximum standard provided in this chaptard

(2) The provisions set forth in sections 27-4.2-44.5-4.1, 27-4.5-5, 27-4.5-5.1, 27-4.5-

6, 27-4.5-7, 27-4.5-8, 27-4.5-9, and 27-4.5-10Isk@ly to all policies and contracts, as

appropriate, subject to this chapter issued orfter danuary 1, 1994 and prior to the operative

date of the valuation manual and the provision$asti in sections 27-4.5-13 and 27-4.5-14 shall

not apply to any such policies and contracts.

(3) The minimum standard for the valuation of pelcand contracts issued prior to

January 1, 1994 shall be that provided by the lave$fect immediately prior to that date.

(b) Policies and contracts issued on or after therative date of the valuation manual.

(1) The commissioner shall annually value, or catsebe valued, the reserve liabilities

(hereinafter called reserves) for all outstandiifg Insurance contracts, annuity and pure

endowment contracts, accident and health contractsdeposit-type contracts of every company

issued on or after the operative date of the vanatanual. In lieu of the valuation of the

reserves required of a foreign or alien compang cbmmissioner may accept a valuation made,

or caused to be made, by the insurance supendficial of any state or other jurisdiction when

the valuation complies with the minimum standamvied in this chapter.

(2) The provisions set forth in sections 27-4.5ah8 27-4.5-14 shall apply to all policies

and contracts issued on or after the operativeafdtee valuation manual.

27-4.5-3. Actuarial opinion of reserves. -- (a) Actuarial opinion prior to the operative

date of the valuation manual:

(1) General. - Every life insurance company doing fess in this state shall annually
submit the opinion of a qualified actuary as to thke the reserves and related actuarial items
held in support of the policies and contracts dpeetiby the commissioner of insurance by

regulation are computed appropriately, are basedassumptions which satisfy contractual

LC01413 - Page 7
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provisions, are consistent with prior reported antsuand comply with applicable laws of this
state. The commissioner of insurance by regulataall define the specifics of this opinion and
add any other items deemed to be necessary e s

)(2) Actuarial analysis of reserves and assets supgdahe reserves. -

(i) Every life insurance company, except as exempiedrbpursuantd-regulation,
shall also annually include in the opinion requibydsubsection (egbovean opinion of the same
qualified actuary as to whether the reserves atadeck actuarial items held in support of the
policies and contracts specified by the commissiohénsurance by regulation, when considered
in light of the assets held by the company witlpees to the reserves and related actuarial items,
including, but not limited to, the investment eags on the assets and the considerations
anticipated to be received and retained under ¢hieigs and contracts, make adequate provision
for the company's obligations under the policied eontracts, including, but not limited to, the
benefits under and expenses associated with tiegsohnd contracts.

(i) The commissioner of insurance may provide by 1&g for a transition period
for establishing any higher reserves that the fiedliactuary may deem necessary in order to
render the opinion required by this section.

{€)(3) Requirement for opinion undertbsection—(b)subdivision (2) above- Each

opinion required bygubdivision (2)shall be governed by the following provisions:

(1) A memorandum, in form and substance acceptabl¢héocommissioner of
insurance as specified by regulation, shall begmexpto support each actuarial opinion; and

£)(ii) If the insurance company fails to provide a suppgmemorandum at the request
of the commissioner of insurance within a periodcsieed by regulation or the commissioner of
insurance determines that the supporting memorarmorided by the insurance company fails
to meet the standards prescribed by the regulatmmss otherwise unacceptable to the
commissioner of insurance, the commissioner ofrarste may engage a qualified actuaryhe

expense of the company to review the opinion amdhbsisfor the opinion and prepare the

supporting memorandum required by the commissiohgrsurance.

{eh(4) Requirement for all opiniorgubject to subsection (&)Every opiniorrequired by

subsection (aghall be governed by the following provisions:

(i) The opinion shall be submitted with the annualestent reflecting the valuation
of the reserve liabilities for each year endingpofter December 31, 1994;

{2)(ii) The opinion shall apply to all business in foroeluding individual and group
health insurance plans, in a form and substanceptetale to the commissioner of insurance as

specified by regulation;
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£3)(iii) The opinion shall be based on standards adoptékiebsctuarial standards board
and on any additional standards as that commigsa@esurance may by regulation prescribe;

“(iv) In the case of an opinion required to be submibyed foreign or alien company,
the commissioner of insurance may accept the apifiied by that company with the insurance
supervisory official of another state if the comsiugier of insurance determines that the opinion
reasonably meets the requirements applicable ¢torgpany domiciled in this state;

5)(v) For the purposes of this section, "qualified agtuaneans a member in good
standing of the American Academy of Actuaries wheeta the requirements set forth in the
regulations;

{6)(vi) Except in cases of fraud or willful misconducte tfpualified actuary shall not be
liable for damages to any person, other than tearéamce company and the commissioner of
insurance, for any act, error, omission, deciswrgonduct with respect to the actuary's opinion;

£A(vii) Disciplinary action by the commissioner of insuwramgainst the company or the
qualified actuary shall be defined in regulatiogghe commissioner of insurance; and

8)(viii) Except as provided in paragraphs (xii), {(xiand (xiv) below, documents,

materials or other information in the possessionamtrol of the department of insurance that are

a Anry memorandum in support of the opinion, and any rothaterial provided byaw, and

privileged, shall not be subject to chapter 42tBB;company-to-the-commissionerofinsurance in

shall-not-be-made—public—arshall not be subject to subpoerad shall not be subject to
discovery or admissible as evidence as any prisigieaction. etherthan—for-the-purpose of

However, the commissioner is authorized to usatdmments, materials or other information in

the furtherance of any requlatory or legal actiooulght as a part of the commissioner's official

duties.
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(ix) Neither the commissioner nor any person whoeied documents, materials or other

information while acting under the authority of ftmmmissioner shall be permitted or required to

testify in any private civil action concerning acgnfidential documents, materials or information

subject to subsection (h).

(x) In order to assist in the performance of thegussioner's duties, the commissioner:

(A) May share documents, materials or other infdioma including the confidential and

privileged documents, materials or information sabjo paragraph (viii) with other state, federal

and international requlatory agencies, with the GlANd its affiliates and subsidiaries, and with

state, federal and international law enforcemettiaities, provided that the recipient agrees to

maintain the confidentiality and privileged statfishe document, material or other information;

(B) May receive documents, materials or informatimtluding otherwise confidential

and privileged documents, materials or informatifnom the NAIC and its affiliates and

subsidiaries, and from regulatory and law enforagnwdficials of other foreign or domestic

jurisdictions, and shall maintain _as confidential privieged any document, material or

information received with notice or the understaqdihat it is confidential or privileged under

the laws of the jurisdiction that is the sourcéhsf document, material or information; and

(C) May enter into agreements governing sharingussdof information consistent with

paragraphs (viii) through (x).

(xi) No waiver of any applicable privilege or claiof confidentiality in the documents,

materials or information shall occur as a resultdisfclosure to the commissioner under this

section or as a result of sharing as authorizg@iagraph (x).

(xi) A memorandum in support of the opinion, amd/ ather material provided by the

company to the commissioner in connection withrtfeanorandum, may be subject to subpoena

for the purpose of defending an action seeking dmsafrom the actuary submitting the

memorandum by reason of an action required by gbidion or by requlations promulgated

hereunder.

(xiii)) The memorandum or other material may othepube released by the commissioner

with the written consent of the company or to theekican Academy of Actuaries upon request

stating that the memorandum or other material mired for the purpose of professional

disciplinary proceedings and setting forth procedusatisfactory to the commissioner for

preserving the confidentiality of the memorandunotbrer material.

(xiv) Once any portion of the confidential memorandis cited by the company in its

marketing or is cited before a governmental agesiber than a state insurance department or is

released by the company to the news media, allopsrof the confidential memorandum shall be
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(b) Actuarial opinion of reserves after the opestiate of the valuation manual.

(1) General. Every company with outstanding lifsurance contracts, accident and

health insurance contracts or deposit-type corgrigicthis state and subject to requlation by the

commissioner _shall annually submit the opinion lo¢ appointed actuary as to whether the

reserves and related actuarial items held in suggothe policies and contracts are computed

appropriately, are based on assumptions that waisitractual provisions, are consistent with

prior reported amounts and comply with applicabled of this state. The valuation manual will

prescribe the specifics of this opinion includimy sems deemed to be necessary to its scope.

(2) Actuarial analysis of reserves and assets stipporeserves. Every company with

outstanding life insurance contracts, accident hadlth insurance contracts or deposit-type

contracts in this state and subject to requlatipithie commissioner, except as exempted in the

valuation manual, shall also annually include ia tpinion required by subdivision (1) of this

section, an opinion of the same appointed actusitg avhether the reserves and related actuarial

items held in support of the policies and contrasgscified in the valuation manual, when

considered in light of the assets held by the campaith respect to the reserves and related

actuarial items, including, but not limited to, thevestment earnings on the assets and the

considerations anticipated to be received andnedaiunder the policies and contracts, make

adequate provision for the company's obligatiordeurthe policies and contracts, including but

not limited to the benefits under and expensescessa with the policies and contracts.

(3) Requirements for opinions subject to subdivisi®7-4.5-3(b)(2). Each opinion

required by subdivision 27-4.5-3(b)(2) shall be gmed by the following provisions:

() A memorandum, in form and substance as spékcifiethe valuation manual, and

acceptable to the commissioner, shall be preparedgport each actuarial opinion.

(i) If the insurance company fails to provide apgarting memorandum at the request of

the commissioner within a period specified in th&luation manual or the commissioner

determines that the supporting memorandum provigeithe insurance company fails to meet the

standards prescribed by the valuation manual othsrwise unacceptable to the commissioner,

the commissioner may engage a qualified actuatheaexpense of the company to review the

opinion and the basis for the opinion and prepheesupporting memorandum required by the

commissioner.

(4) Requirement for all opinions Subject to subsacP7-4.5-3(b). Every opinion shall

be governed by the following provisions:

(i) The opinion shall be in form and substance@ecgied in the valuation manual and

LC01413 - Page 11
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acceptable to the commissioner.

(i) The opinion shall be submitted with the anns&tement reflecting the valuation of

such reserve liabilities for each year ending oaftar the operative date of the valuation manual.

(iii) The opinion shall apply to all policies andrdracts subject to subdivision 27-4.5-

3(b)(2), plus other actuarial liabilities as maydpecified in the valuation manual.

(iv) The opinion shall be based on standards adoipten time to time by the actuarial

standards board or its successor, and on suchamdistandards as may be prescribed in the

valuation manual.

(v) In the case of an opinion required to be sutaiby a foreign or alien company, the

commissioner may accept the opinion filed by thampany with the insurance supervisory

official of another state if the commissioner detEres that the opinion reasonably meets the

requirements applicable to a company domiciledhis state.

(vi) Except in cases of fraud or willful miscondutihe appointed actuary shall not be

liable for damages to any person (other than tearance company and the commissioner) for

any act, error, omission, decision or conduct wé$pect to the appointed actuary's opinion.

(vii) Disciplinary action by the commissioner aggtirthe company or the appointed

actuary shall be defined in regulations by the c@saioner.

27-4.5-4. Computation of minimum standard. -- (&) Except as provided itiis section

27-4.5-4 section 27-4.5-4.1 and section 27-4.5-10, thieimum_standard fowaluation of all

policies and contractdeseribed-in-section2¥52 shall- be-consistent-with-theprovisions of

sectiop274-17 issued prior to the effective date of this chaptall be that provided by the laws

in_effect immediately prior to that datExcept as otherwise provided in sections 27-4.874,

4.5-4.1 and 27-4.5-10, the minimum standard forvéidaation of all policies and contracts issued

on or after January 1, 1994 shall be the commissoneserve valuation methods defined in

sections 27-4.5-5, 27-4.5-5.1, 27-4.5-8 and 2710.5three and one-half percent (3 1/2%)

interest, or in the case of life insurance policiasl contracts, other than annuity and pure

endowment contracts, issued on or after the 197RCNs#imendments to the standard valuation

law, four percent (4%) interest for policies issuymbr to the 1976 NAIC amendments to the

standard valuation law, and the following tables:

(1) For ordinary policies of life insurance issued the standard basis, excluding any

disability and accidental death benefits in theigi$: The Commissioners 1941 Standard

Ordinary Mortality Table for policies issued primr the operative date of section 27-4.3-5.2 the
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Commissioners 1958 Standard Ordinary Mortality €afdr policies issued on or after the

operative date of section 27-4.3-5.2 and prioht® dperative date of section 27-4.3-5, provided

that for any category of policies issued on femaks, all modified net premiums and present

values referred to in this chapter may be calcdlagecording to an age not more than six (6)

years younger than the actual age of the insurailfar policies issued on or after the operative

date of section 27-4.3-5:

(i) The Commissioners 1980 Standard Ordinary Miytdlable;

(i) At the election of the company for any onensore specified plans of life insurance,

the Commissioners 1980 Standard Ordinary Mortdlaple with Ten (10) Year Select Mortality

Factors; or

(iif) Any ordinary mortality table, adopted afte®80 by the NAIC, which is approved by

requlation promulgated by the commissioner for iséetermining the minimum standard of

valuation for such policies;

(2) For industrial life insurance policies issued the standard basis, excluding any

disability and accidental death benefits in theigied: the 1941 Standard Industrial Mortality

Table for policies issued prior to the operativéedsf section 27-4.3-5.3, and for policies issued

on or after the operative date of section 27-43-the Commissioners 1961 Standard Industrial

Mortality Table or any industrial mortality table@pted after 1980 by the NAIC that is approved

by requlation promulgated by the commissioner & in determining the minimum standard of

valuation for the policies;

(3) For individual annuity and pure endowment congaeixcluding any disability

and accidental death benefits those—centract